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August 29, 2016

Matt Miles, Deputy Regional Manager

Montana Department of Natural Resources and Conservation
Water Resources Division—Havre Regional Office

P.O. Box 1828

Havre, MT 59501-1828

RE: Water Right Change Applications Nos. 41P 30072725 and 41P 30072726 by
City of Shelby

Dear Matt:

| am in receipt of your August 25, 2016 letter setting forth proposed conditions on authorization
of the above-referenced water right change applications. You and | have exchanged several
emails and telephone calls regarding those proposed conditions. The purpose of this letter is to

serve as the formal response due within 15 days of your letter and to confirm our
communications.

On August 25", you and | discussed modify Condition 1 as follows (modifications noted in bold
underline):

Water must not be diverted pursuant to Change Authorizations 41P 30072725 and 41P
30072726 to any individual place of use authorized in said change authorizations
until a required measuring device is in place and operating at the specified meter
location corresponding to the particular place of use. The appropriator shall maintain

the measuring devices in properly functioning condition so that the volumes are
accurately measured

The purpose of this revision is to reflect what | understand to be your intent that each diversion
has a measuring device before diversion begins, but not require all measuring devices to be in
place before diversion at any particular location begins. Without the above revisions, the

condition requires that all measuring devices be in place before any diversion can begin, even if
not all locations are diverting.

On August 26", we discussed a revision to Condition 2 as follows (again, modifications are
noted in bold underline):

On a form provided by the Department, the appropriator shall record the monthly volume
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of all water individual metered at each meter location. The volume of water at each
meter location shall not exceed the following amount expressing in acre-feet: [table of
volumes]. This condition does not restrict the ability of the appropriator to divert
up to an additional 161 acre-feet pursuant to Water Reservation 41P 71891 00.

| understand that it was not your intent with the change authorization to prohibit subsequent
diversion pursuant to Water Reservation No. 41P 71891 00 in addition to the diversions
authorized under the change. However, as we discussed, | am concerned that a future
administrator in your position may not understand that the reservation is in addition to the
allowed volumes listed under Condition 2 and then have an issue if recorded diversions exceed
what is listed in Condition 2 when the water reservation begins to be used. | appreciate you
being willing to include the clarifying language to ensure that the City can use its water
reservation.

In addition to the above modification to Condition 2, the specified seasonal limitations for each
meter location need to be modified as follows:

Shelby | Prison Humic Ethridge | Big Devon- | Cut Shelby
Master Meter Meter Meter Rose Dunkirk | Bank South
Meter Meter Meter Metter Meter

Jan. 1- 20.93 22.4 1.79 0.6 20.7 62.73

Apr. 30

May 1- 31.4 33.6 10.11 3.4 31.05 354.0

QOct. 31

Nov. 1- 10.47 11.2 0.9 0.3 0.35 31.37

Dec. 31

Total 62.8 67.2 12.8 4.3 62.1 448.1

These revised figures are based on the breakdown of actual monthly water use calculated
based on existing City water use data. That data reflects that in November through April, 3.5
percent of annual water is used each month; May and June each account for 11.5 percent of
annual use, July through September is 17 percent monthly, and October accounts for 5 percent.

If you agree with the above-specified modifications to the proposed conditions, would you
please send me out a revised addendum to your August 25" letter? | will then sign off on that
revised addendum, and we can move forward with the application process. If you have any
questions or concerns, please don't hesitate to let me know. Thank you.

Sincerely,

Abigail J. St. Lawrence

G Luke Osbormne, P.E. and David A. Donohue, P.G., HydroSolutions Inc.
Mayor Larry Bonderud, City of Shelby
Jason Crawford, KLJ

3038.001 - PL 235810
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OFFICE OF THE GOVERNOR O
STATE OF MONTANA
Steve Bullock Mike Cooney
GOVERNOR L. GOVERNOR
August 30, 2016 S CE/ VGD
o
Mayor Larry Bonderud C/ry { 20/5
City of Shelby J =
112 — 1% Street South SHEL
Shelby, MT 59474-1954 8y
RE: Notice of Big Sky Economic Development Trust Fund Grant Award for Humic Growth
Solutions
Dear Mayor Bonderud:

Congratulations! ~ On behalf of the State of Montana, it is my pleasure to notify you that the City of
Shelby has been awarded up to $118,800.00 from the Montana Department of Commerce — Big Sky
Economic Development Trust Fund (BSTF) Program to assist Humic Growth Solutions, Inc. This
award, effective July 27, 2016, is for Humic Growth Solutions, Inc., to purchase equipment that will
enable this business expansion to create 18 jobs net new BSTF eligible jobs within one year.

Your project will help further economic development in Montana and provide opportunities for future
job growth. I want to thank you for partnering with the State of Montana, Department of Commerce in
making Montana’s future dynamic with innovative projects. This collaboration is essential to growing
our state’s economy and is the type of partnership that is a focus of the Main Street Montana Project.

The City of Shelby will be contacted directly with more information in the coming weeks by the BSTF
staff. If you should have any questions, please contact the Division Administrator, Sean Becker. Sean
can be reached at (406) 841-2707 or by email at seanbecker@mt.gov.

Again, congratulations and good luck on the successful completion of your project.

Sincerely,

Governor

STEVE BULLOCK
c: Kevin Merritt, Humic Growth Solutions, Inc.,

Annmarie Robinson, Big Sky Economic Development Trust Fund Program

STATE CAPITOL + P.O. BOX 200801 -+ HELENA, MONTANA 59620-0801
TELEPHONE: 406-444-3111 « FAX: 406-444-5529 « WEBSITE: WWW.MT.GOV



Lorette Carter

From: Smucker, Kristina <KSmucker@mt.gov>
Sent: Thursday, September 01, 2016 1:16 PM
To: shbcdc@3rivers.net

Subject: pigeon problem

Attachments: livingwpigeons.doc

Hi Lorette, sorry to hear about the mess the pigeons are making in Shelby. Growing populations and the mess associated
with roosting is a problem in many cities around the state. The most effective long-term solution is to exclude them
from nesting and roosting in/on building and there are a variety of ways to do this depending on the structure. To give
you some ideas | have attached a brochure, which you can also find on our website:

http://fwp.mt.gov/fishAndWildlife/livingWithWildlife/pigeons/default.html Pigeons are not a native species so there are
no restrictions on controlling them or removing active nests.

If you're looking for someone to do the pigeon control you might check with a local pest management company (if there
is one?) or perhaps a Wildlife Services agent with USDA APHIS would be able to help. | suspect that Ryan can give you
the contact for the agent in your area, or you could try their wildlife disease biologist Jerry Wiscomb at 406.657.6464.

Please give me a call if you need any other information.

Thanks,

Kristina Smucker

Wildlife Biologist

Furbearer and Nongame Specialist, Region 4
Montana Fish, Wildlife & Parks

office: (406) 454-5876

cell: (406) 533-5262

ksmucker@mt.gov

Montana Fish,
| Wildiife (B PariGs



LIVING WITH PIGEONS

Pigeons or European Rock Doves, originally from Europe, Asia and
Africa have spread throughout the world including the United States.
They were originally domesticated in Europe and brought to the U.S.
where they eventually escaped to the wild. Consequently, pigeons are
not a native wildlife species and are not protected in Montana.
Pigeons may be taken at anytime, and their nests and eggs destroyed.
The spread of pigeons has been most noticeable in urban areas where
they have become a nuisance.

Biology and Damage

Pigeons are primarily grain and seed eaters, have multiple broods during the year, and are long lived.
Their prolific reproductive rate and gregarious nature soon leads to excessive numbers which further
compounds the damage and nuisance level. Pigeons carry diseases communicable to man, wildlife and
domestic animals and their nesting and roosting areas are dirty. Their droppings will damage the paint
on vehicles and kill ornamental plants and grass. Diseases transmitted by pigeons include aspergillosis,
avian tuberculosis, coccidiosis, cryptococcoses, encephalitis, histoplasmosis, Newcastle disease,
salmonellosis, thrush, toxoplasmosis, and West Nile virus.

CONTROL

Roosts and Nests

Pigeons commonly roost and nest in rafters, lofts, towers, steeples, attics, under eaves, window sills,
ledges, or roof lines. In the long run the most cost effective method to eliminate pigeons from roosting
and nesting areas is to block their access with wood, metal, masonry, glass, or to screen them out with
at least % inch mesh wire. Destruction of nests and eggs every two-weeks during the nesting season
has also been effective in reducing pigeon numbers. Roosting on open ledges, window sills and roof
lines can be discouraged or eliminated by using sharp spiked wire such as “porcupine wire. This is a
costly but very effective method. Less expensive methods for discouraging roosting on ledges may
include wire or net coverings, electric wire devices, or using wood or shingles to increase the angle of
the roost.

Repellants

There are several chemical repellants that
can be easily applied to roosting areas.
These are usually a tactile repellant or sticky
substance that is spread on the roosting area
which has a tacky surface the birds don’t
like. These are available under a number of
trade names and they can be obtained
through many garden supplies or feed stores.

Trapping

Pigeons readily enter and are easy to trap, especially on roof tops or ledges where they congregate.
There are a number of funnel and bob-type traps on the market. These traps can be purchased through
hardware, garden supply or feed stores. These types of traps catch pigeons alive by having a door that
lets the pigeons easily enter the trap but not exit. For trap design and construction see Prevention and
Control of Wildlife Damage on-line at http://wildlitedamage.unl.edu/. If the traps are kept baited, more




and more pigeons will continue to enter the traps and you will commonly catch many birds at one time.
Continue the trapping until you have eliminated all of the pigeons in the area.

Scare or Frightening Devices
Devices such as decoy owls, rubber snakes or balloons are effective for only a short period of time, and

noise making devices also have very little effect on pigeons. Good old fashion harassment by spraying

with water or throwing things can be affective if you are persistent until birds have moved, but it is
also time consuming,.

Shooting
In rural areas, shooting can be effective in removing, harassing and discouraging pigeons from using
an area. It is illegal and unsafe to discharge firearms within many cities, but it may be legal if done

with air rifles or pellet guns. Check your local ordnances and decide if it would be not only legal but
safe within your area.

Chemical Control

Several different chemicals have been developed and are designated for pigeon control. These are often
chemically treated grain bait and are specifically labeled for pigeons. However, they should only be
used by certified or licensed pesticide operators. These are poisons that are potentially harmful to
people and pets, are dangerous to other birds and can create many other problems. Consequently, we
do not recommend chemical control or poisons for most situations.

For Further Information

Conirolling Nuisance: Pigeons. University of Missouri Extension Service and Missouri Conservation
Commission. Columbia, MO.

Feral Pigeons. 1995. R.F. Johnston and M. Janiga. Oxford: Oxford University Press.

Prevention and Control of Wildlife Damage. 1994. Cooperative Extension Division. Institute of
Agriculture and Natural Resources. University of Nebraska, Lincoln, NE. Also on-line at:
http://wildlifedamage.unl.edu/.

Wildlife Damage Management. Controlling Feral Pigeons. 1998. Texas Wildlife Damage
Management Service, San Antonio, TX.

Wild Neighbors The Humane Approach to Living with Wildlife. 1997. John Hadidian, Guy Hodge and
John Grandy, eds. The Humane Society of the United States. Washington, D.C.
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W Montana Department of Transportation Michael T, Tooley, Direcfo‘;

2701 Prospect Avenue Steve Bullock, Governor
PO Box 201001

Helena MT 59420-1001

September 2, 2016

RECE]I
City of Shelby
Lorette Carter SEP 0C 2016
Community Development Director
112 First St S CITY OF SHELBY
Shelby, MT 59474-1954 Rontana

Subiect Closure Notice for Completed Project

Project Number: STPE 51(64),STPE 51(63)

Project Name: CHAMPIONS PARK WALKS-SHELBY
Control Number: 8605000

Our records indicate final reimbursement has been made to the local government for the
project referenced above. Project related records must be retained for three (3) years

after the official project closure date. The official closure date of the project is February
25, 2016,

The total amount reimbursed to you by MDT is;

PE $3,858.00
CE $5,085.53
CN $56,188.28
TOTAL $65,131.81

These reimbursement amounts are based on MDT project file records.

If you have any questions or require further information, please contact Ross Tervo at 406
444-8209 or retervo@mt.gov.

PR (Jan—

LieP Prc;gram Coordinator

cc: file
enclosure: COC

An Equal Opperiunity Employer

CTEPRPTO0O1




Montana Department of Transportation
PO Box 201001
Helena, Montana 59620-1001

Memorandum

Te Matt Wagner, Supervisor
Contractor Estimate Section

Thru: Kevin Christensen, P.E., Construction Engineer
Engineering Division, Construction Bureau

From: Dave Holien, CTEP Project Manager
Engineering Division, Consultant Design

Date: September 2, 2016

Subject: CTEP - Certification of Completion

Project Number: ~ STPE 51(64)

Project Name: Champions Park Walks - Shelby
Control Number: 8605
Contractor: Mission Valley Concrete, Inc.

Original Construction Contract Amount: $ 60,474.50
Final Construction Contract Cost: $ 68,846.50

Reason for overage (if applicable): Change Orders #1 and #2 for additional curb &
gutter and quantity reconciliation

Scope of Work: Bike/Ped

A copy of the signed Certificate of Completion is attached for your use in notifying the

Transportation Commission and other concerned Department of Transportation
Bureaus.

Thank you for your assistance.
cc.  Dave Hand, MDT, District Administrator — Great Falls
v~ Lorette Carter, City of Shelby CTEP Administrator
Bill Rabey, MDT, Envircnmental Engineering Bureau
CTEP File

Attachment: Certificate of Completion




MONTANA DEPARTMENT OF TRANSPORTATION
CERTIFICATE OF COMPLETION

Project No STPE 51(64)

Project Name Champions Park Walks-Shelby

Control Number B605

County Toole

Shelby, Montana

Date  1/22/201¢

Bid Opening Date May 14, 2015

Contract Award Date _8/24/15

Work Started  8/28/15

Work Completed ___211/4/15

|, the Project Manager for this project, hereby certify that on _11/4/15 | the contractor
certified this project’s completion, and that the contractor was in compliance with all Givil
Rights and DBE Requirements, has paid all labor and all suppliers in full, and all
construction and materials used were in compliance with the project Plans and
Specifications, as authorized by the MDT. The LPA, MDT Representatives, and | made a

final inspection of the projecton _1/21/16

, and they verified the completion and

the fact that the project was fully and satisfactorily completed on that date. Therefore, 1
recommend that MDT accept the finalized project.

ol t‘;j;{’_‘it)(:/i 1/22/16

ot afae -39 sove

Project Manager Date
CONCURRED:
.
A
(o e [22-7¢
District Liaison Date
ACCEPTED:
Jc:’il Bt %—iﬁ- ({2 / 290l
CTEP Engineer

Revised 8/10

Local GTER Adm\uﬂf{trator Date

CTEP Project Manager Date
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CONSTRUCTION FIELD REPORT
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Project Name: NCMRWA Segment W3 Shelby to Cut Bank
Report Date: 9/4/2016

Owner: NCMRWA

Project Location: Shelby to Cut Bank, MT

KLJ Project No: 4611005

Contractors: Downing Construction Inc. & Central Excavation Inc.

Reporter: Logan Tweet

‘Weather & Site Conditions

¢ Hot throughout the week with daily highs in the 80s and 90s.

Downing Construction Inc.

o The week of August 28* Downing Construction continued to install appurtenances that
were skipped throughout the project as the watermain was being installed. This included
installation of flush hydrants at sta 504+50, 676+70, and 725+00 as well as completing ARV
manhole installation (including stacking manhole rings, saddle tapping for ARV valves,
placing manhole lids, and installing insolation) at sta 450+25, 513+30, 528+95, 591+00,
and 709+14. HDPE bore ends were also exposed at Hartman Road so forms for thrust
blocks can be constructed.

e The week of September 4th Downing Construction will resume work on Tuesday the 6th
and continue appurtenances installation starting at Ethridge Road working east.

Central Plumbing & Heating Inc.

e Central Excavation began the week of August 28" by placing and compacting the specified
aggregate under the meter building upper level footings. Next they connected the 18”
watermain to the south side of the meter building. They then ran out of nitrile gaskets
and were unable to connect the north side (including the valve) as they had planned. To
finish out the week Central began construction of the meter building access road by
importing, placing, and compacting native material. The missing nitrile gaskets are
scheduled to be onsite the week of September 4" and once delivered Central will
complete the underground pipe work at the meter building. Construction activities also
planned for the week of September 4™ are to repair the subgrade at the stand pipe from
the concrete demolition, backfill under the stoop at the pumphouse, and backfill around
the meter building walls.

e The week of August 28" Detailed Construction poured concrete for the pumphouse upper
level walls, pumphouse stoop walls, meter building upper level footings, and meter
building upper level walls. The week of September 4™ Detailed Construction plans to strip

NATIONAL PERSPECTIVE
REGIONAL EXPERTISE
TRUSTED ADVISOR
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forms from the previous weeks pours and begin reconstructing forms and tying rebar at
the stand pipe after Central has reworked the subgrade.

Construction Pictures

Preparing to Install ARV Manhaole

Backfilling Around Flush Hydrant and Valve




MT INFRASTRUCTURE

PO Box 1203
Helena, Montana 59624
406-442-2405

Board of Directors:

Webb Brow n, Chairman
Montana Chamber of Commerce

Tim Burton, Vice-Chairman
Montana League of Cities
and Towns

JasonRittal, Vice-Chaiman
Montana Economic Developers
Association

Jon Metropoulos, Secretary
Montana Association of Oil, Gas &
Coal Counties

Cary Hegreberg, At-Large
Montana Contractors Association

Jay Skoog, At-Large
American Council of Engineering
Companies

Chris Cavazos, At-Large
Montana AFL-CIO

Darryl L. James,

Ex ecutive Director
DLJ Consulting, LLC
406-441-9100

~ COALITION

September 6, 2016

Rep. Jeff Essmann

Rep. Greg Hertz

Rep. Tom Jacobson, Vice Chair
Rep. Rae Peppers

Rep. Alan Redfield

Rep. Bridget Smith

Sen. Dick Barrett

Sen. Mark Blasdel

Sen. Brian Hoven

Sen. Christine Kaufmann
Sen. Sue Malek

Sen. Fred Thomas, Chair

Dear Revenue and Transportation Interim Committee Members,

The Montana Infrastructure Coalition respectfully submits this letter to
voice our opposition to any measure which would eliminate, divert or
reduce monies currently available to local governments for
infrastructure investment.

As you are aware, the Montana Infrastructure Coalition is a non-partisan
organization consisting of over 50 industry, labor and trade associations,
private business entities and local governments who have come together
to spark informed public dialogue and proactive change in public policy
to improve the manner in which we build and maintain our critical
public infrastructure.

Since 2014, individual members of the Infrastructure Coalition have
been highlighting the declining state of our public infrastructure.
According to the American Society of Civil Engineers report card for
Montana, our immediate infrastructure deficit is in the hundreds of
millions of dollars, and longer-term projections will reach several billion.
Montanans across the state are expressing their concerns about the
condition of public roads, bridges, water and sewer systems, and K-12
schools.

The Infrastructure Coalition wants to avoid fruitless battles that simply
divide already insufficient funds for infrastructure. Instead, our
members are‘focused on exploring approaches thatleverage existing
revenue streams and identifying creative tools to generate new revenue
to address ongoing liabilities.

As a matter of adopted policy, the Coalition is opposed to any legislation
that decreases or eliminates currentlocal government funding levels. If
legislation would eliminate or reduce a local government funding source,



Revenue and Transportation Interim Committee
September 6, 2016
Page 2

it must be backfilled with certainty. Our policy position is based on the fundamental fact
that any reduction in the local government funding base makes it more difficult to invest in
infrastructure improvements.

We understand there are several pieces of draftlegislation that would divert TIF monies
away from local government. Again, without disputing the need for investment elsewhere,
the reduced funding available for local roads, water and sewer investments, and other
economic development projects prioritized by local communities will delay or scuttle
already overdue investment. This impact will be felt on both near and long term horizons.

In the near term, there are undoubtedly projects across the state which are intending to
leverage TIF funds as partof a larger finance package. Reducing monies available for those
projects already well into the planning stage, may disrupt months or years worth of work.

On the longer term horizon, a reduction in TIF allocations towards local infrastructure
simply shifts the burdens onto local taxpayers to fill that shortfall with bonds or other
loans.

In sum, simple redistribution formulas within existing revenue programs will notaddress
the overall funding deficit on their own. The reality of the infrastructure needs will still
exist, and the financial hit to the taxpayer will continue to grow each year the needs go
unaddressed.

We respectfully request that the Legislature focus its time and efforts on developing better
tools to address the real and pressing infrastructure needs across the state, with the
realization that dividing the pie differently simply isn’t a long-term solution.

Sincerely,
Montana Infrastructure Coalition

Che=

Darryl L.] s
Executive Director
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1 U.S. Department of Transportation 1200 New Jersey Ave., S.E.
v Office of the Secretary of Transportation Washington, DC 20590

GRANT ADVANCE NOTICE

Date: 09/07/2016

NOTICE TO CONGRESS OF DOT DISCRETIONARY GRANT AWARDS: This notification is provided to the
Committee pursuant to one of the following requirements governing the public announcement of a Department of
Transportation discretionary grant, letter of intent, or Federal Transit Administration full funding grant agreement:

(1) Currently applicable General Provision of the Appropriations Act, Continuing Resolution, or Supplemental
Appropriation governing Department of Transportation appropriations, containing a prohibition on the use of funds
made available unless the Secretary notifies the House and Senate Committees on Appropriation at least three full
business days before the Department or its operating administrations announces any discretionary grant award,
letter of intent, or full funding grant agreement from:

(A) any discretionary grant program of the FHWA, including the emergency relief program;

(B) FAA's AIP program;

(C) any program of the Federal Railroad Administration;

(D) any discretionary FTA program other than the formula grants and fixed guideway modernization programs;

(E) any funding provided under the headings "National Infrastructure Investments" and "Assistance to Small
Shipyards" in the appropriations Act; or

(F) grant programs of other modal administration under some circumstances.
(2) Section 159(b) of the Wendell H. Ford Aviation Investment and Reform Act for the 21st Century (AIR-21);
(3) Section 5334(j) of title 49, United States Code;

(4) Section 1531 of the Moving Ahead for Progress in the 21st Century Act (MAP-21).

Notice:

Title: FY16 Railroad Safety Infrastructure Improvement Grant Program
Grant Amount: $ 953,954.00

Description:

This is a notification of selection. This project will upgrade two pedestrian and motor vehicle crossings in Shelby,
MT, by extending the existing Amtrak platform and installing fencing, signage, two quadrant gates, and wayside
horn advance warning systems to provide safe and reliable access to passenger rail service, schools, and
businesses. The project is located along Burlington Northern and Santa Fe (BNSF) Railway’s east-west mainline
with 45 to 50 BNSF freight trains and two Amtrak trains (Empire Builder) operating through Shelby, MT.

Congressional members affected:

Ryan Zinke

Senators affected:

Steve Daines
Jon Tester

http://grants.ost.dot.gov/public/ViewMessage.cfm?MsgID=9mmutumbwb 9/7/2016
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Should you have any questions, please contact the Office of Governmental Affairs (202)366-4573.

http://grants.ost.dot.gov/public/ViewMessage.cfm?MsgID=9mmutumbwb 9/7/2016



Lori Stratton

From: Larry Bonderud

Sent: Sunday, September 11, 2016 9:48 AM
To: Lori Stratton

Subject: Fwd: ETIC notes

Attachments: ETIC notes.docx; ATT00001,htm
Council

Sent from my iPhone

Mayor Lar

Begin forwarded message:

From: Melissa Lewis <melissa@mlewisassoc.com>
Date: September 9, 2016 at 3:45:58 PM MDT

To: Larry Bonderud <larry@shelbymt.com>
Subject: ETIC notes

Hi Mayor,

Attached are quick notes on the Colstrip bill drafts from the Energy and Telecommunications meeting
today.

Five of seven Colstrip bill drafts were approved and will be introduced as committee bills in 2017. Jim
Keane will sponsor most of the bills, as appropriations bills must originate in the House. Many of the bill

drafts will need to be amended before January, but the interim committee wanted to advance the bills
through the legislative process.

LCCOL1 was passed as amended by unanimous voice vote. The bill was amended to establish a $30,000
Governor's task force including public and private stakeholders to identify development opportunities
that can interconnect with the Colstrip transmission system. Representative Chris Pope (D-Bozeman)
offered the amendment. We are working to obtain a copy of the amendment. We believe the task force
would include representatives from Puget Sound Energy (PSE), Talen, Absaroka Energy, Orion and
AltaRock. It is the bill sponsor’s intent to explore pumped hydro, wind, solar and natural gas
opportunities in the Colstrip region. Jim Keane will sponsor the bill in the House.

LCCOL2 was passed as amended by unanimous voice vote. Sonja Nowakowski will work with the

Department of Environmental Quality to incorporate DEQ’s amendments to the bill. Jim Keane will
sponsor the bill in the House,

LCCOL3 was passed as amended by unanimous voice vote. Senator Ankney amended the bill to
eliminate the coal tax trust fund as the funding source. Funds would instead come from doubling the
Wholesale Energy Transaction Tax (WETT) paid by companies such as PSE, Talen, Montana-Dakota
Utilities and NorthWestern Energy. The WETT would increase from .00015 to .00030.

LCCOL4 was eliminated with the committee’s support for LCCOL3.

1



LCCOLS5 passed by a vote of 5-2. Representative Chris Pope (D-Bozeman) and Representative Tom
Steenberg (D-Missoula) voted against it. It appeared as though this bill was brought forward to bring PSE
and Talen to the negotiation table and incentivize the companies to cut checks for social

remediation. This bill could go away if funding comes from another source.

LCCOL6 was passed by unanimous voice vote.

LCCOL7? failed on a tie vote.

See attached meeting notes.

Melissa



Energy & Telecom Interim Committee Meeting
Montana State Capitol
September 9, 2016

Summary: Five of seven Colstrip bill drafts were approved by the Energy and Telecom Interim
Committee today. Many of the bill drafts will need to be amended before January, but the interim
committee wanted to advance the bills through the legislative process.

LCCOL1 was passed as amended by unanimous voice vote. The bill was amended to establish a $30,000
Governor's task force including public and private stakeholders to identify development opportunities
that can interconnect with the Colstrip transmission system. Representative Chris Pope (D-Bozeman)
offered the amendment. We are working to obtain a copy of the amendment. We believe the task force
would include representatives from Puget Sound Energy (PSE), Talen, Absaroka Energy, Orion and
AltaRock. It is the bill sponsor’s intent to explore pumped hydro, wind, solar and natural gas
opportunities in the Colstrip region. Jim Keane will sponsor the bill in the House.

LCCOL2 was passed as amended by unanimous voice vote. Sonja Nowakowski will work with the

Department of Environmental Quality to incorporate DEQ’s amendments to the bill. Jim Keane will
sponsor the bill in the House.

LCCOL3 was passed as amended by unanimous voice vote. Senator Ankney amended the bill to
eliminate the coal tax trust fund as the funding source. Funds would instead come from doubling the
Wholesale Energy Transaction Tax (WETT) paid by companies such as PSE, Talen, Montana-Dakota
Utilities and NorthWestern Energy. The WETT would increase fram .00015 to .00030.

LCCOL4 was eliminated with the committee’s support for LCCOL3,

LCCOLS passed by a vote of 5-2. Representative Chris Pope (D-Bozeman) and Representative Tom
Steenberg (D-Missoula) voted against it. It appeared as though this bill was brought forward to bring PSE

and Talen to the negotiation table and incentivize the companies to cut checks for social remediation.
This bill could go away if funding comes from another source,

LCCOLG6 was passed by unanimous voice vote.

LCCOL7 failed on a tie vote.

MEETING NOTES

Introduction

Sonja Nowakowski, Staff Research Analyst: These bill drafts cover a lot of new ground. This was a new
process for staff. We worked on the drafts under the director of Sen. Ankney. It can be interesting
trying to interpret some of his ideas so it is possible that we did not get everything correct. These bill
drafts were out for public comment July 25-Aug 5. We received a lot for form letters and some unique
comments. Over 1,100 pages in public comment were received, so | did not send hard copies to
committee members but the link to the letters is available online,



LECOLL

Nowakowski: The bill language is intentionally broad to capture potential proceedings in other states,
such as Oregon. This bill directs the State of Montana to intervene in PSE's rate case. Legislative staff
visited with the Public Service Commission (PSC), the Attorney General’s Office and the Governor’s
Office developing this bill language. It was determined that the Attorney General would be the lead in
any formal intervention. PSC would also assist with technical information with rate cases and
intervention. The legislature and the Governor's Office would also be involved to provide the signal for
intervention. Few letters of public comment were specific to this bill. Rep. Pope met with staff to
develop an amendment which would set aside $30,000 to convene a task force to explore renewable
energy opportunities in the Colstrip region. If you decide to move forward, we'd need a bill sponsor
from the House since it is an appropriations bill.

Public Comment
Brit Ide, Ide Energy & Strategy. | support this bill. | have worked in other states. | have worked with

public utilities and | think it is important to be at the table. If you're not at the table, you're on the
menu. | do have concerns about stakeholder allocation.

Chuck Dalby, Geologist in Helen and friend of Senator Ankney. | helped construct Colstrip units 1 and 2.
I'd like to make general comments regarding all Colstrip bills. 1am in favor of 6 of 7 bills and I'd like to
thank Sen. Ankney for sponsoring them. | am opposed to Draft 7. | think the utilities have made millions
if not billions and 1 think they should pay their own way. The boom that started in the 1970's was huge
but the bust is looming. Historically, companies don't care a lick about workers. Some might say that
these bills amount to handouts. They are not. They are investments in the region and the people who
live there. The social costs of layoffs are steep. Depression, suicide, alcoholism, divorce, domestic
abuse, etc. all go up when the economic fabric of any town falls apart. | read the 1,100 pages on
comments of the bills. Some were leery about dipping into the coal tax trust fund. Iam not, and | don't
think you should be either. Coal workers have put that money into the fund and no one deserves access
to a portion of that more than they do. Colstrip needs a new economic engine over the long haul. | think
a new community college would be helpful. It would be a two-year college MSU-Colstrip that would
allow students to transition to a four-year college. Colstrip used to be a ghost town and | don't want to
see the ghosts return.

John Williams, Mayor of Colstrip. I'd like to comment on all the resolutions instead of each bill. Thank
you Sen. Ankney, for all your work and all you have done for Colstrip and the State of Montana. Colstrip
is a great community. We have recognition of being the safest community in MT. [t was a community
built on power generation and coal development. I've been a member of Colstrip for 45 years. I'd like to
share with you a message that comes from Puget Sound Power and Light Company 40 years ago.
Message read. | got a chance to meet these people. These bills help resolve the impact of shutting
down units 1 and 2. These companies have the responsibility and liability to address the impacts of
these companies pulling out of town. As the electrical companies were being built and constructed,
thought didn't go into the day they'd shut down. They need to be held accountable and responsible for
the vacuum they are creating. Our city is responsive to the needs of this committee. | thank you for your
attention to these bills. We are putting a lot of faith in your efforts and the value of coal.

Jim Atchison, Southeastern Montana Development. We are a regional economic development non-
profit. | also would like to give general comments. Thank you to the committee and Sen. Ankney. We
realize the details will change but we appreciate your proactive steps. I've given written comment and



we stand in support of the bills drafts. Jim at Big Sky EDA of Billings and | have been working together
on economic development impact solutions. He has also provided written comment and he also
supports these bill drafts. We support these first couple steps in a long journey.

Anne Hedges, MEIC. We support this bill. We think it is important for Montana to be at the table. This
bill needs tweaking. It is more important for PSC to be at the table than AG. Everything with WUTC
moving forward should be through the lens of building up energy resources in Montana. If we aren't at
the table, that discussion will not happen. If PSC is not at the table, they won't have the ability to put on
a case to express the important of bringing Montana wind on board over WA wind.

Chris Cavazos, MT AFL-CIO. We stand in support of this bill. We think it is important for MT to have a
presence in WA,

Committee Questions:

Ankney. | think this is important for the PSC, AG and the Governor’s Office to be involved. Having been
out there, you're either at the table or you're on the menu. Having myself, Keane, Larsen, Ripley and

Sonja in Olympia, we had the opportunity to meet the chairman of the WUTC. Having those meetings
and talking with them, we really need a presence in WA.

Ankney: | would move LCCOL1.

Regier: Is there a motion?

Pope: | offer a friendly amendment. It is my feeling the courts nor the legislature will make Colstrip or
Rosebud County completely whole. It is the private sector that understands the markets and MT's
energy future. Today, we'll be talking about public private partnerships. There are substantial “Made in
Montana” solutions, such as pumped hydro with Absaroka Energy, Orion Energy and Alta Rock. This
amendment would establish a $30,000 Governor's task force including public and private stakeholders
to identify development opportunities that can interconnect with the Colstrip transmission system.

Regier: | have some concern that this is taking the bill in another direction and maybe watering it down
a hit.

Ankney: It is a friendly amendment. | question if this is the right place for it. But | think for the sake of
the day, we'd better move it along. It has a long way to float before it gets to the ocean.

Regier: It is adding another $30,000 to the bill.

Ankney: | think we can work this out in committee.

Connell: Should we revise the effective date?

Nowakowski: All appropriations bills have to have a July 1 effe‘cti\m date.
Voice vote: Amendment passed with unanimous voice vote.

Ankney: | move LCCOL1 as amended.



Voice vote: Bill passed with unanimous voice vote.

LCCOLZ

Nowakowski: This bill requires a House sponsor. Jim Keane offered to sponsor the bill. This is a large bill
draft that establishes a decommissioning and remediation process. | do want to cover a couple issues.
The bill requires proper cleanup of the plants when they are retired. The cleanup requirement does not
stop the owners from decommissioning and remediation, but it puts Montana in the driver's seat. It
requires the operator to submit a plan to DEQ. The plan is submitted prior to decommissioning. It would
be submitted after the retirement date is announced and before work begins. DEQ would review,
approve or modify the plan. The plan includes three specific pieces of information: decommissioning,
remediation and financial information/assurance that owners will take care of the site. Much of the
language is taken from existing remediation laws on the books. In addition, portions of the draft were
developed using the Major Facilities Siting Act (MFSA). The draft establishes a public process similar to
the Montana Environmental Policy Act (MEPA). It also includes portions of the state Superfund Laws.
The proposed planning dovetails the AOC process. The language in section 4 addresses that. Public
comment includes extensive comment from DEQ. The Audubon Society also submitted comments.
Facility owners expressed concerns that this is punitive legislation. PSE noted that WUTC will oversee
decommissioning and remediation and that the State of Washington passed legislation to establish a
fund to cover the costs.

Anne Hedges, MEIC: | thought | would like this bill when | read its title. Unfortunately, this bill is
Frankenstein. |see all sorts of conflicts with the Clean Water Act, MEPA, MFSA, etc. This is just bizarre.
It is complicated and | feel sorry for the companies that'd have to deal with it. | don't oppose the
concept, but | definitely oppose this bill. Itisa conglomerate of confusion. We want to encourage
companies to come into Montana, not discourage them. This is strange at best.

Chris Cavasos: Unlike Ms. Hedges, | can't say | feel bad for the corporations. The decision was made to
shut down these plants. The decision wasn't made in MT. We need assurance that MT will have a hand
in the decommissioning and remediation process.

Committee Questions:

Zolnikov: This is an ope‘n conversation and | expect future positive conversations. | expect a conclusion
to be reached before 2017. It represents very real possibilities. Provisions are subject to change. |
expect stakeholders will engage between now and January.

Ankney: | find it bizarre that one of the entities involved in the closure finds the remediation bill too
complicated and punitive for the companies. In July, | sat down and talked with DEQ. With that, |
believe DEQ has some friendly amendments.

Regier: Would you like to move the bill?

Ankney: | move LCCOL2.

Regier: Are the DEQ amendments the comments posted online?

Ankney: Yes.



DEQ Staff: DEQ looked at the bill. Rather than trying to rework it, we added comments. | think we can
help clean it up a bit. We looked at some things that aren't clear and others that contradicted state

statutes that we'd have to implement. We would be willing to help rework it so that it isn't so confusing
and conflicting.

Larsen: If the draft is moved today, would you and Sonja have enough time to rework it before a bill
number is established for the legislature?

DEQ: Yes.

Ankney: | approve of the comments. | wish they were provided in the form of amendments.

Connell: We are voting today on the concept of this bill, recognizing that it will change before it is
introduced in 2017.

Ankney makes a motion. DEQ amendments passed unanimously by voice vote.

Ankney moves LCCOL2. Bill draft passed unanimously by voice vote.
LCCOL3 and LCCOL4

Nowakowski: Note that many of these bills have broad titles intentionally since the bills will likely be
reworked before 2017.

LCCOL3 takes $50M from the coal trust. Sam Schaefer from our fiscal division is here today and can
explain the intricacies on any fund questions. Grants can be made to a number of entities. It is not

exclusive to Colstrip. It requires a vote of 3/4 members of each House for passage. It is also void if
LCCOL4 is not passed.

LCCOL4 increases the energy production license tax from .002 to .0029. The increase allows the general
fund to be kept whole. That's all the bill does. Public comment includes numerous comments opposing
using trust monies and looking at other sources of funding, including Big Sky EDA funding. Energy

generators were not favorable of this bill. And some commenters thought the bill would be punitive to
renewable energy industries.

Public Comment:

Anne Hedges, MEIC. We oppose this bill. It depends on 3/4 vote of the legislature to bust the trust. It is
also reliant on raising taxes to pay it back. | haven't seen this legislature too keen on raising taxes. So
the idea that this bill has any chance of actual passage is remote. The concepts are good but we need
realistic concepts. A 3/4 vote and an increase in taxes isn't going to work. I'm also concerned about
how the monies are allocated. Only 5 percent of the funding goes to retraining workers. On page 11,
the worker retraining programs provide monies to private companies. | don't understand why we aren't

giving the monies to universities instead of private companies. | know you're going to pass a shell of a
bill here, but this one needs lots of work.



Neal Ullman, MT Conservation Voters. We don't disagree with the underlying intent, but we can't
support the funding mechanism to do it. The money from the coal tax should be looking into the long
term future, not just the Colstrip issue. Talen energy indicated in July that there are going to be
dramatic energy shifts. Other states have successfully negotiated with companies. | ask the committee
to protect the trust. Please look at other opportunities to fund these programs.

Committee Questions:

Ankney: When the coal trust was set up, they looked at when the coal would eventually go away so the
coal trust was set up for just this purpose. But! agree with the rest of them that a 3/4 vote would be
difficult. | would offer an amendment to LCCOL3 that would take the coal trust fund out of the hill.

Regier: Can we move the bill first?

Ankney: Yes. | move LCCOL3.

Ankney: Now | move amendment LCCOL3WET. Instead of using the coal trust fund for this bill, | propose
to increase the WETT tax on export power for ten years. That would allow these impacted counties to
use the additional funds to bond against it to mitigate impacts. It would change the natural resource
definition to include only a business that engages in the production of electrical energy. Eligibility is
changed. It strikes section 13 and 14 from the bill. It has a section to double the WETT tax. It no longer
uses various accounts. It just creates one account administered by the Dept of Bonds. Impacted
communities can use this as a revenue stream or you bond againstit. The revenues are about $3.5M a
year. That would eliminate the need to get into the trust. It would also eliminate the need for LCCOL4.

Committee Questions:

Pope: Where do the WETT taxes go?

Ankney: General Fund. And they'd still go to the fund. This would just funnel the increase in WETT tax
revenues to another fund.

Regier: Do you think the WETT tax would be decreasing?
Ankney: Yes. That's why we put 10 yearsin it.

Pope: An export tax will add to the cost of getting that power to west coast markets. Can anyone here
today explain whether that is the case?

Jeff Fox, Renewable Northwest. It is an excellent question. | recently looked at an Energy Strategies
report. Once you overcome transmission hurdles, MT is only very slightly cheaper than other sources.
We would be concerned. | have no idea what the impact the tax would be, but it concerns me.

Ankney: Right now it is .00015 per megawatt so it would increase to .00030 per megawatt. There is also
a .0005 exemption if you send it to WA or OR.

Pope: | support the spirit of this bill because I think it is needed. The community of Colstrip is going to
need our help, but my mind keeps going to bonding.



Ankney: That is exactly what this does. It allows the communities to bond.

Keane: | think we're getting off message here. The Frankenstein in the room is the out of state
companies and the State of WA. We're saying if you want our power, you need to take care of our
people. Thisis a great idea. It takes the coal trust off the table. It adds a slight increase. We should
have done it years ago. We have to do this to protect the community of Colstrip.

Larsen: | echo what Sen. Keane is saying. Itis clear that we were taken for a ride in WA. The companies
should be held responsible. | like where Sen. Ankney is going with this. | wouldn't have voted for

busting the trust. | don't feel bad about the out of state companies. | do feel bad for the ratepayers. |
support what Sen. Ankney is trying to accomplish.

Pope: | feel that the people of WA state and OR are not the enemy. The corporations are not the enemy
either. WA and OR are our customers. We need a partnership with them to dig out of this hole. We
can get short term satisfaction from throwing the book at them. But let's look at the long term. I'm
going to vote for this because | believe we need to protect Colstrip but this has turned around in a New
York second. | hope we can find other sources of revenue for this. And the process needs to be tighter.

Please let's not make WA or OR the bad guy. They are the customers. | worked in retail for years. The
customer should always be right.

Ankney: We may be a little tough on them right now but these companies said they were going to take
care of us. We got nothing. There is ice and bitterness about how we were treated in WA. This is not
just about Colstrip. Itis about the State of MT. What we tried to do is get a plan in place to put revenue
back in the state for a short period of time and at some point in time, that too will go away. But one bill
or another will probably see its way through. There is still plenty of time for those companies to do the
right thing. Because there's been billions of dollars that have been pocketed. There is a responsibility to
Montana. | think there is a responsibility and one way or another I'm going to hold them to it. We aren't
being punitive. Like Sen. Keane said, this WETT tax is a good idea.

Ankney makes a mation on the amendment. The amendment passed unanimously by voice vote.

LCCOL3 as amended passed unanimously by voice vote. Will be carried by Sen. Keane.
LCCOL4

LCCOL4 is removed with passage of LCCOL3.

LCCOLS

Nowakowski: LCCOL5 is modeled after SB 402 from the 2015 session. It requires a company to pay a fee
for a period of ten years. In 2015, it was estimated that the fee would result in about $80M. I'm not
sure if that is accurate. The monies would go into four accounts. While some concerns about the
language have been raised, Sen. Ankney said the fee would go away if it is paid by other methods.
Public comments raised concern about mill language in the bill. Some thought the bill was punitive. PSE
said it supported SB 402 as amended in 2015, but cannot support LCCOLS with the changes.



Tom Ebzery: PSE, Avista and PGE. We did support the amended version of 5B 402 last time. It failed by
4 votes. We tried hard to work with the sponsor and other advocates for the bill. | want to highlight our
comments on this bill. | was unaware of the WETT tax amendment but it does apply to all transmission,
including MDU and NorthWestern Energy. The only ones who do not pay are the Co-ops. Things have
changed since the last session. Talen announced they want out of the state. They are the operator of 1,
2,3 and 4. They need to give a two year notice to the other five owners that they no longer want to be
the operator of units 3 and 4. There is no such agreement with units 1 and 2. There are 307 megawatts
from 1 and 2. If they go away, that is a concern. If there is uncertainty, that could expedite departure.
We are also required by WUTC to file a rate case by 2017. In that, they ask for specific info about the
plans for 1 and 2. As of now, the rate case will not be making any statement about 1 and 2 until January.
So the 2022 is not the 2025 that was in the last bill. The third reason is the legislation that was passed
last session established a fund. Funds are dedicated specifically for decommissioning and remediation
in MT. There is no off-ramp in this bill. That was in the original bill. It is also not a ten year bill. Anytime
you go offline you have to pay. We were pleased in 2015 to support the bill. If that 2015 bill had
passed, maybe some of these other things wouldn't have happened.

Anne Hedges, MEIC. This bill is a streamlined version of SB402 from last session and we appreciate the
streamlined version. We thought PSE wouldn't pay a dime. And we hear today that there aren't enough
off-ramps. We do want to see some type of agreement with PSE to help the community rebound when
1 and 2 go offline. However, we don't want punitive bills because they create disincentives. This bill is a
hammer. If this bill is an incentive to bring the companies to the table, then go ahead with it. But the
bill says the only way out is a settlement. | think a better word is agreement. Let's give the companies
incentives to come to the table instead of the stick. So | would argue that the language needs to be
adjusted. If the community is willing to settle with a package deal with the owners, you don't need to
say that it has to be the amount in this bill. If they agree for a lesser amount, we should say
congratulations and move on. You might want to look at other places instead of punishing companies.
Let's try to lure them into the state and encourage them to pay taxes here.

Chris Cavazos: We support this bill. It was a corporate decision. There should be a cost for shutting
down these plants. For decades they've made money by sending cheap power to WA. Our members are
upset about what's going on in Colstrip. Our leaders are willing to talk with decision makers and we
should move forward with all options.

Harold Blattie, MACo. | was contacted by Rep. Custer and asked to review this bill. | did that and |
provided comments to her and Ms. Nowakowski. I'm not going to go through the testimony. | don't
support or oppose this bill but | did provide technical comments. | suspect our Board will support this
bill, but it hasn't happened yet. |also offer that other communities and counties think they should be
involved because of their wind energy production. Fire districts, Park districts, etc. may also want to be
eligible for these funds. We should also look at setting this up for other companies so you don't have to
deal with communities coming back to you asking for similar assistance. This would be set up ahead of
time to give certainty.

Bob Story, MonTax. People have said these companies made decisions to close, but that's not the
reality. They are responding to federal laws and consumer demands. If penalties are applied, other
companies will look at this before they come to Montana to create job opportunities. When 1 and 2 go
down, it'll change the tax base but it won't change who will pay the taxes. The same owners will pay the
taxes for the most part. As far as the WETT tax, it covers all the distribution in MT. | assume MDU and
NorthWestern Energy will want to weigh in eventually.



Committee Questions:

Connell: | encourage some of the data that Mr. Blattie shared to be shared with staff. When we are
talking about the impact to the community, I'd like to see testimony from the National Federation of

Independent Business. | will support the effort of Sen. Ankney on this bill. | hope tweaking on this will
take place in the next 30 or so days.

Larsen: You struck a nerve with a lot of people with this bill. 1ask Ankney if he recalls our conversations
in WA, And I'd like to hear from Mr. Ebzery as to why a fund was set up in Centralia. Am | incorrect, or
was a fund set up in WA State to help the community and workers?

Ebzery: Yes, you are incorrect. This was a request by a previous governor. The plants were operated by
TransAlta. Puget agreed to take the power, but TransAlta as the owner and operator is the entity that
contributed to that fund. The fund did not involve Puget.

Larsen: | asked PSE and Talen if there is a fund that allows the companies to remediate air, wind and
water. And they said there are. | asked if they were on the hook for social remediation costs, They said
no. Qur concern is to get a reading on how they got a fund of money to remediate the social impacts in
Centralia. Itis a similar situation. We left WA with an understanding that we'd be given some time to
have a soft landing with a 10+ year timeframe to shut this down. We left thinking we'd have until 2030
or something like that. We're stuck behind the curve now because we were misled. They behaved like a
friend but they were an enemy. This was not just a shot in the dark. Our job is to look at the
consumers, the workers and their families. This is controversial and it is not fun.

Ankney: Moves LCCOLS.

Ankney: Sen. Larsen hit this issue on the head. We aren't even two years into when we got hit with this.
So our reaction has been reactionary. When we went out there, we wanted to work with WA and PSE.
We got back and there was a settlement agreement. The Clean Power Plan also came down. | hear that
this bill is bad for businesses. But this town was built by business. The business owned every square
inch of that town. They sold the land to everyone using subsidized mortgage rates. This is unique. The
community it not on the interstate. The school district will not be able to recover in a short amount of
time. I think those companies have a responsibility. You can bet if PSE were shut down, the execs
would leave with golden parachutes warth five times the amount of the bill. The blue collar guy takes it
and the guy at the top gets a golden parachute. This bill will treat everyone equally. 25% to school
districts. 25% to workers. Not everyone is eligible. This goes to the workers with little kids and
$200,000 mortgage payments. These young guys were looking for future employment. They were told
they'd have a job and they were encouraged to lay down roots in Colstrip.

Pope: Thank you for your words. We also have to solve two equations and we're having a hard time.
We need to go make things right. But we have a Gordian Knot because we're charged with building a
solution to help in Colstrip. But the solution is not cash, it is about cash flow. We need to help those
people with mortgage payments. We have to look forward. I'm going to encourage everyone to do what
is counterintuitive. We need to think about ways to rebuild Colstrip in a way that is meaningful. But we

can't sit here and start hacking away at the markets that will be here to help the community rebuild. If
we make a mistake, the markets will go away.



Steenberg: | appreciate your testimony and explanation about the Centralia plant. You mentioned that
SB6248 enables PSE to create a pot of funding. Do you have any dollar figures as to where that is at, and
where it is going?

Ebzery: | believe the future was $100,000 and $150,000, but I'll correct the record if | am wrong.
Steenberg: Is worker retraining included?

Ebzery: | believe that will be worked out. Whether it is all for DEQ or not, | believe PSE would be
amenable to allow funds to be used for worker retraining.

Ankney: Talen is also 50% responsible. A portion of these funds is earmarked for economic
redevelopment.

Keane: It is interesting because I'm sitting down in Idaho. One of the meetings I've attended is the
energy meeting. Idaho has very low cost power, some of the lowest in the nation. MT used to be like
that too. But we deregulated. After [daho watched what happened in MT, they did not deregulate. |
think we need to pass the bills to keep our heads above water while we watch Idaho enjoy cheap
energy. The only thing that kept the lights on in WA and OR last winter when the wind stopped blowing
for 9 days was Colstrip. When the lobbyists come saying we're going to run businesses out of state, we
already have!

LCCOLS: Roll call vote.

Larsen yes
Pope no
Steenberg no
Ankney yes
Connell yes
Keane yes
Regier yes
Zolnikov absent

Maotion carries 5-2.
LCCOL6

Nowakowski: LCCOL6 would establish a task force to look at pensions.

Public comment:

Anne Hedges: We have concerns about Talen's ability to pay pensions. | would urge you to establish a
task force and get to work now.

Cavazos: We support this bill. Our employees don't want a golden parachute. Our members just want
what they've worked for, a pension. One of the corporate lobbyists indicated that we have too much
influence on the task force. That is not accurate. We have one seat.



Committee Questions:

Regier: Is this supposed to be limited to Colstrip?
Ankney: This is supposed to be for the shuttering of units 1 and 2.
Nowakowski: The definition of natural resource industry is on bottom of page 2.

Regier: it is broader than just Colstrip then.

LCCOLG6 is moved 7-0 without amendments. Jim Keane to carry the bill in the House.

Larsen yes
Pope yes
Steenberg yes
Ankney yes
Keane yes
Connell yes
Regier yes
Zolnikov Absent

LCCOLY7

Nowakowski: LCCOL7 is the USB Credits Bill. Public comments received were opposed to using USB
monies for this purpose.

Public Comment:

Diego Rivas, Northwest Energy Coalition. We are opposed to using USB monies for this purpose. We
are also doubtful the large companies would file their proprietary information to DoR.

Committee Questions:

Ankney: Page 5 should go to Mr. Rivas' concerns. It would allow the school district and pasta companies
reduce their power costs when they have to go out to the open market. That's all this bill does.

Pope: Talen sells at $20 a unit and pays over $60. We think that's what they said without actually
stating it at our July meeting. They are losing money as it is. | don't think we should help the big utility

customers. I'd like to address the issue raised by Ankney, but it isn't needed today.

Steenberg: The USB program is a good one. | do feel for businesses and want to help when it comes to
the point where they are hurting and losing employees.

Keane: We're only talking about the self-directed portion of the USB dollars and only the companies that
are impacted by the closure of 1 and 2.

Pope: The USB program is supposed to benefit ratepayers.



Ankney: Ratepayers aren't paying into this. Just the large customers. You don't have ratepayers
subsidizing businesses. This just allows the customers to self-direct the USB funding to reduce the cost
of power instead of purchasing equipment.

Connell: Very few will take advantage of this but it is important, correct?

Ankney: Some may not need it. Maybe they can get cheaper power. But some commodity based large
customers are estimating a 20 to 30 percent increase.

LCCOL7 is moved without amendments.

Larsen no
Pope no
Steenberg no
Zolnikov no
Keane yes
Ankney yes
Connell yes
Regier yes

Bill fails on tie vote.
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Crossroads Correctional Center

Mayor Larry Bonderud
Shelby Mayor

112 1st St. South
Shelby, Mt 59474

Sept. 9, 2016

Dear Mayor Bonderud,

Crossroads Correctional Center will be hosting the next Community Advisory Committee Meeting and
|luncheon at 12:00, noon on Wednesday, September 21.

As you know, the Community Advisory Committee is made up of key representatives of the local
community and representatives from the institution. We meet quarterly to exchange important
information and to share concerns and common challenges. Our hope is to establish and build long
lasting relationships for the benefit of all involved.

Please feel free to contact me if you have any questions about the Community Advisory Committee or
our planned meeting. Thank you for your service to the Community Advisory Committee. | look forward
to seeing you on the 21%,

Sincerely,

()il

Douglas Fender
Warden

Please RVSP to Mrs. Warburton at 434-7405 or by email to patti.warburton@cca.com

50 Crossroads Drive, Shelby, Montana 59474, Phone: 406-434-7055, Fax: 406-434-7068
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CONSTRUCTION FIELD REPORT

Project Name: NCMRWA Segment W3 Shelby to Cut Bank
Report Date: 9/11/2016

Owner: NCMRWA

Project Location: Shelby to Cut Bank, MT

KLJ Project No: 4611005

Contractors: Downing Construction Inc. & Central Excavation Inc.

Reporter: Logan Tweet

e Cool throughout the week with daily highs in the 60s and 70s.

pgvyning Q_o_nstruction Inc.

e The week of September 4" Downing Construction continued to install appurtenances that
were skipped throughout the project as the watermain was being installed. This included
installation of flush hydrants at sta 889+50 and 981+00 as well as completing ARV manhole
installation (including stacking manhole rings, saddle tapping for ARV valves, and placing
manhole lids) at sta 709+14, 743+32, 785+18, 833+59, 856+68, 905+00, 931+80, 940+65,
952+33, and 976+82. HDPE bore ends were also exposed at Clark and Ethridge South Roads
so forms for thrust blocks can be constructed.

e On Thursday September 8" an inspector from the Bureau of Reclamation toured the
jobsite to review the progress on construction.

» The week of September 11" Downing Construction will continue appurtenance installation
starting with the ARV Manhole at sta 984+35 working east. Thrust blocks on the HDPE
bores will also begin being poured the week of September 11" starting at the Cut Bank
end of the project working east.

Central Plumbing & Heating Inc.

» Central Excavation began the week of September 4" by completing the north side
connection to the meter building. This included the installation of the 18” gate valve.
Additionally, two 18” 45-degree bends had to be installed near sta 163+30 to account for a
sudden grade change. The bends were necessary to tie-in to the meter building at the
correct elevation, to have the gate valve installed level, and maintain the required 6.5’ of
cover above the pipe in all locations. Central spent the latter part of the week installing
subgrade aggregates under the pumphouse stoop and the meter building upper level floor.
The week of September 11" Central plans to backfill around the pumphouse walls and
finish construction of the meter building access road.

* Detailed Construction spent the week of September 4™ erecting forms and tying rebar for
the stand pipe foundation. The week of September 11" Detailed plansyfEO{FE G Erete

TRUSTED ADVISOR



for the standpipe foundation, the pumphouse stoop, and the meter building upper level
floor slab. Once the pours have properly cured the forms will be stripped.

Construction Pictures

North Connection to Meter Building
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Bike Walk Montana, Inc.

BEKE

w A 'K PO Box 584
! Helena, MT 59624
MONTANA 406-449-2787

City of Shelby: City Council Members
September 12, 2016
RE: Bike Lanes on Main Street

Dear City Council Members:

Bike Walk Montana is a statewide organization working to increase opportunities for people to walk and
bicycle safely. We work with state agencies and communities throughout the state providing education
and technical assistance on ways to promote and encourage more people to walk and bicycle.

Studies show that more people walk and bicycle when there are designated places for them to do so
safely, which | am sure you have noticed with the paths and bike lane that Shelby now has. These
facilities are great assets for Shelby and provide excellent opportunities, while improving the health of
your citizens. The next step is to better connect the bicycle network throughout your community to link
these facilities together and better support bicycling as a mode of transportation.

Adding bicycle lanes to Main Street would be one step forward in making this connection while
providing additional benefits to the City of Shelby. Since Main Street is 54" wide, it could easily
accommodate a 6’ bicycle lane on each side without reducing parking or inhibiting driving. Bicycle lanes
would give the perception that the road is narrower (even though it’s not) resulting in slower speeds
and a safer main street.

When people travel by foot or bike, they actually spend more time downtown, visit more shops, and
spend more money than people who travel by car. People bicycling and walking in downtowns increase
the vitality of the downtown and make it a more enjoyable place to spend time and to visit. This also
attracts more tourists, including bicycle tourists, for longer periods of time.

| urge you to move forward in adding bicycle lanes to your Main Street and am happy to provide
additional information or answer any questions.

Sincerely,
N /.
NI

Melinda Barnes
Executive Director.

Bike Walk Montana — making bicycling and walking safe and accessible for
everyone.
Become a member at www.bikewalkmontana.org




Lori Stratton

From:

Sent:

To:

Subject:
Attachments:

Packets.
Sent from my iP

Mayor Lar

Larry Bonderud
Wednesday, September 14, 2016 8:54 AM
Lori Stratton

Fwd: Shelby water right conditions- update from Matt Miles
image001.png

hone

Begin forwarded message:

From: Luke Osborne <LukeO@hydrosi.com>
Date: September 14, 2016 at 8:38:47 AM MDT

To: "Abi

gail St. Lawrence (astlawrence@helenalaw.com)" <astlawrence @helenalaw.com>

Cc: "Jason Crawford (Jason.Crawford @kljeng.com)" <Jason.Crawford@kljeng.com>,
"larry@shelbymt.com" <larry@shelbymt.com>

Subject: Shelby water right conditions- update from Matt Miles

Hi Abby-

| wante
1.

Let me
with.
Thanks
Luke

Luke J

d to give you a heads up on a call | received from Matt this morning:

He's working with Brian Bramblett on reviewing your proposed changes to conditions.
His one concern was in addressing the Reservation. He had intended to remain silent on
the Reservation set forth in the conditions since it was not part of the change. This
DNRC's default operation. He assured me he did not intend that it would limit use of the
Reservation whatsoever.

In response to our request on providing flexibility of water use within the designated
changed POU, Matt's is revising the condition to maintain the limits set on the Cut Bank
meter and lump water use of all other meters. He would maintain the period of use limits
due to the 2 partial year water rights. | told him this sounded like a reasonable plan and |
think it give Shelby the flexibility they need. All meters will still need to be recorded.

Matt revised upward the max flow rate of the combined water rights based on his
calculations of either max historic use or original pumping rate stated on the water right.
He said it will be explained in the PD.

He is planning to send out the revised conditions by the end of this week or first part of
next.

know if you have questions on this, otherwise we can wait and see what he comes back

1

. Osbhorne, P.E. | Water Resources Engineer
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