RETURN TO: City of Shelby
112 1st gt 3
Shelby MT 59474

RESOLUTION NO. 2068

A RESOLUTION TO PLACE A LIEN UPON PROPERTY WITHIN THE MUNICIPAL LIMITS OF
THE CITY OF SHELBY, ON WHICH THE CITY HAS REMOVED NOXIOUS WEEDS, BUT
DESPITE DEMAND HAS NOT BEEN REIMBURSED FOR SAID WEED REMOVAL BY THE
RESPECTIVE PROPERTY OWNERS

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SHELBY, MONTANA:
That the Toole County Treasurer shall place a lien upon and against the lots or parcels of

land listed below and the Toole County Treasurer shall collect the amounts listed below in the
same manner as other taxes; pursuant to Shelby Municipal Code 4-4-4.

Legal Description Owner Name/Property Address Amount of Lien
Tax ID #503959 Barry Beaudoin 209.00
Shelby Heights, B=67, L.=19&20 Ash Ave

Tax ID #503974 Melissa Jackson 308.00
Shelby Heights, B=70, L.=384 711 Cedar Ave

Tax ID #504373 Rawlin Zelt 192.50
Shelby Heights, B=85, L=11 Cedar Ave

TOTAL LIENS  $709.50

PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF SHELBY,

MONTANA, AND APPROVED BY THE MAYOR THIS 17TH DAY OF JULY, 2023.

GARY MCDERMOTT, Mayor

ATTEST:

JADE GOROSKI, Finance Officer
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AGREEMENT
Between The
NORTH CENTRAL MONTANA REGIONAL WATER AUTHORITY
And
CITY OF SHELBY
For The
TRANSFER OF FUNDS

RECITALS

the Rocky Boy’s / North
umber 107-331) was signed

Whereas, legislation authorizing the const
Central Montana Regional Water System (see Pub
into law in December 2002,

Conservation (hergi
Thousand Dollarg
Study RW-23-07%
Authority for purpo

2023, which nds to the Authority for the development of the North
Central MontagRegional Water System. The Contract is included as
Attachment A to this Agreement.

“Funds” shall mean the funds available ($250,000} for the well field hydrologic
study pursuant to the Regional Water System Program Contract (Contract No,
RW-23-079A).

“Project” shall mean the well field well field hydrologic study as identified in the
scope of work for Contract No. RW-23-079A.
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2. PURPOSE. The purpose of this Agreement is to establish mutually agreeable terms
and conditions, specifications, and requirements to govern the reimbursement of the City
for qualified expenditures as provided both herein and in Contract No. RW-23-079A, the
terms and conditions of which are hereby incorporated info this Agreement.

3. TERM. The Authority and City shall have until December 31, 2025, to complete the
project described in Section 4, Project Scope. This agreement remains in effect until all
reporting requirements as described in SECTION 8. REPORTS have been received by

DNRC.

rovements to its existing
, and to accommodate some
ﬂeld, to serve member

4, PROJECT SCOPE. The City of Shelby has made recent
wellfield to increase capacity, to meet the needs of thel
of the increased demand placed on or proposed forfh
entities of the North Central Montana Regional

. Due to rising costs
ing that Shelby
provide additional production capacity, istricts and

communities on an ongoing, interim basis.

vestigations and refated
ttempts to more conclusively
ifer from Which the water

activities carried out during the
characterize the potential capacity=g

ion and operations;
umeric groundwater model(s); and

The City shall use the Funds exclusively for this scope.
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5. PROJECT BUDGET. Funds are allocated as follows:

Task DNRC Funds Match Funds Total
Administration — Project Initiation $15,000 $0 $15,000
Professional/Technical
Data Gap Analysis $0 $30,000
Wellfield Production Verification $0 $75,000
Associated Wellfield Drilling/Testing $0 $100,000
Aquifer Yield Analysis & Final Report 50 $30,000
Total $0 $250,000

from the DNRC liaison.

6. AVAILABILITY OF E UNDS::

disbursed under this agreement¥
Act, as amended by ARPA, and H
guidance. The City will determine

that it has the institg i

consist of receipts, véa

colnpliance with sectlon 602 of the
lementing that section and

Afivoices, inspection certificates and other documentation of

costs incurred. Funds shll be provided to the City for reimbursement of claims provided
Funds have been approved by and made available to the Authority from DNRC. In the
event DNRC does not approve or release Funds, the Authority shall have no liability or
obligation for the release of Funds to the City,

Reimbursements will only be made for expenses included in the Budget provided for in
Section 5, above, that are clearly and accurately supported by the City’s records. The

City hereby acknowledges that ten percent (10%) of the Funds may be withheld by

DNRC from being released to the Authority until all tasks in Section 4 and Final Report
required by Section 8 are completed and approved by DNRC. Accordmgly, the C1ty

3[Pdf,e

78



acknowledges that the amount reimbursed by the Authority may be decreased by any
amount withheld by DNRC. Total reimbursement for all purposes under this Agreement
shall not exceed $250,000.

8. REPORTS. Quarterly progress reports shall be submitted to the Authority for
submittal to DNRC by April 100, July 10® | October 10, and January 10™ during the
term of the Contract. Reports W111 provide status information as required in Attachment
C to the Authority’s Grant Agreement #RW-23-079A with DNRC.

The City is required to submit a final report upon project completion. The reports must
include the information included in Attachment C to the rity’s Grant Agreement
#HRW-23-079A with DNRC. Final disbursement of grarithunds is contingent upon DNRC
receipt and approval of a report. Final reports mus itted to the Authority within
75 days after the Agreement termination date. =

The Authority, DNRC, the Montana legislativ 0
General and the Government Ao

ards during their fiscal
e Single Audit Act and its implementing
ing audit requirements and the Montana

Agreement an accounting system of
s to Gcnerally Accepted Accounting Principles

10. PROJECT M AND ACCESS FOR INSPECTION AND
MONITORING. DNR, ==0r its agents, may monitor and inspect all phases and aspects of
the City’s performance to determine compliance with this Agreement, including the
adequacy of records and accounts. This grant is publicly funded and requires the City to
accommodate all requests for public access to the site and the project records with due
consideration for safety, private property rights, and convenience for all parties.

11. REIMBURSEMENT. Acceptance of this agreement creates a legal responsibility on
the part of the City to use the Funds and property provided in accordance with the terms
and conditions of the Contract and this Agreement. The method of payment shall be
reimbursement.
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12. COMPLIANCE WITH APPLICABLE LLAWS, All work must be in accordance with
all federal, state and local laws, statutes, rules and ordinances. It shall be the City’s
responsibility to obtain all permits, licenses or authorizations that might be required from
government authorities for completion of the Project. Procurement of labor, services,
supplies, materials and equipment shall be conducted according to applicable federal, state
and local statutes.

15. MONTANA LAW AND VENUE. Any action or judicial proceeding for enforcement
of the terms of this Agreement shall be instituted only in the courts of the State of Montana
and shall be governed by the laws of Montana, Venue shall be in the Twelfth Judicial
District, Choteau, Hill, and Liberty Counties, Montana. -

Larry Bonderud Date

North Central Montana Regional Water At

Gary McDermott
Mayor, City of Shelby

SJVPVager
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DNRC Contract #RW-23-079A
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DocuSign Envelope ID: C53FFAB6-AE41-46AC-931F-1291F143C158

DEPARTMENT OF NATURAI RESOURCES
AND CONSERVATION

Conservation and Resource Development Division

L "‘.‘__ GREG GIANFORTE, GOVERNOR 1539 ELEVENTH AVENUE

STATE OF MONTANA——

DIRECTOR'S OFFICE: (406) 114.2074 PO BOX 201601
EAX: (406) 114 2651 HELENA, MONTANA 59620-160)

May 5, 2023

Larry Bonderud, President

North Central Montana Regional Water Authority
P.O. Box 2456

Havre, MT 59501

Re: City of Shelby Wellfield Hydrologic Study Analysis
Dear President Bonderud:

Please find enclosed American Rescue Plan Act (ARPA) Water & Sewer sub-award through House Bill 11 for the
project. These funds are a sub-award of the ARPA funding provided to the State of Montana under Assistance
Listing Number (ALN) (formerly known as CFDA) 21.027 and are contingent upon activities within the project
meeting ARPA eligibility and all applicable guidance as well as conditional on funding availability from the federal
Department of Treasury.

Projects such as yours provide the necessary investments in water and sewer infrastructure Montanans need as part
of our state’s economic recovery,

This award will be subject to the federal Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, 2 C.F.R. Part 200, other than such provisions as Treasury may determine are
inapplicable to this Award and subject to such exceptions as may be otherwise provided by Treasury. The Audit
Requirements of the Uniform Guidance, including implementing the Single Audit Act, shall apply to this award,
Please see Treasury’s guidance [https:/home.treasury.gov/system/files/ 136/SLFRF-Compliance-and-Reporting-
Guidance.pdf] for more detailed information on reporting and auditing requirements. Please note that cost overruns
beyond the award will be the responsibility of the subrecipient,

Please sign both copies of the sub-award and return. Following signature from DNRC, we will return an executed
copy for your records. If you have any questions, please contact; Rick Duncan, Regional Water Systems
Coordinator, Department of Natural Resources and Conservation, (406)444-1879 or rduncan@mt.gov .

Again, congratulations and good luck on the successful completion of your project.

Sincerely,

Rick Duncan
Grant Manager

Q7
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AMERICAN RESCUE PLAN ACT (ARPA)
GRANT AGREEMENT
CONSERVATION AND RESOURCE DEVELOPMENT DIVISION
MONTANA DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION

Recipient: _North Central Montana Regional Water Authority

Project Name: _City of Shelby Wellfield Hydrologic Analysis

Grant Number: RW-23-079A

Submission ID:  22168162(7?)

Declarations

s Section 1. Purpose

o Section 2, Term

» Section 3. DNRC's Role

e Section 4. Project Scope

« Section 5. Project Budget

= Section 6. Availability of Funds

e Section 7. Dishursement

« Section 8. Reports

e Section 9. Records and Audits

s Section 10, Project Monitoring and Access for Inspection and Monitoring
s Section 11. Employment Status and Workers' Compensation
s Section 12. Equal Employment

o Section 13. Indemnity and Liability

« Sectlion 14. Compliance with Applicable Laws

e Section 15. Copyright - Government Right to Use

» Section 16, Acknowledgement of Support

e Section 17. Conflicts of Interest.

e Section 18. Remedial Actions

e Section 19, Hatch Act

¢ Section 20. False Statements

e Section 21. Debts Owed to the Federal Government

e Section 22. Disclaimer

s Section 23. Protections for Whistleblowers

e Section 24. Increasing Seat Belt Use in the United States
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i

+  Section 25, Reducing Text Messaging While Driving

¢ Jection 26, Fallure to Comply

¢ Section 27, Assignment and Amendment

+  Baction 28. Montana Law and Vehue

«  Saction 29. Walver

¢ Sectlon 30, Entire Agreemeant

»  Attachment A - Scope of Work

v Aftachment B ~ Budget

«  Attachment C - Reporting Requirements

»  Attachment D - Assurance of Compliance with Civil Righits Requirements
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[}

FOR DNRC USE ONLY
Approved

Maximum Amount under this Grant:

$250,000
No. RW-23-079A

Y Source of Funds o Division

und Name und No. 7

ARPA State Recovery Section 602 03920 F.5.0. %
Legal. ( /j'

ALN# FAIN #

21.027 SLFRP1747

Subclass Org. No. Amount

54047 3417NC $250,000

Appropriation Authority: 67" Legislature HB 632/HB 11

GRANT AGREEMENT BETWEEN THE MONTANA DEPARTMENT OF NATURAL RESOURCES AND
CONSERVATION AND NORTH CENTRAL MONTANA REGIONAL WATER AUTHORITY

THIS SUBAWARD (also referenced as "Grant Agreement” or “Agreement"), is administered by the Montana
Department of Natural Resources and Conservation (DNRC) by the Resource Development Bureau (Program)
and s accepted by North Central Montana Regional Water Authority, hereinafter referred to as the
Subrecipient and represented by Larry Bonderud, Board President, P.O. Box 2456, Havre MT 59501, 1-406-450-
3331 mavorlar@aamil.com, and successors. Both parties agree to the following terms and conditions:

SECTION 1. PURPOSE. Title VI of the Social Security Act (42 § U.S.C, 801 et seq.) (the Act) was amended by
section 9901 of the American Rescue Plan Act (ARPA), Pub. L. No. 117-2 (March 11, 2021), to add section 602,
which authorizes the United States Department of Treasury (“Treasury") to make payments to certain subrecipients
from the Coronavirus State Fiscal Recovery Fund (“ARPA funds"). House Bill 632 governs the State’s appropriation.
The State of Montana received the funds on May 24, 2021. The purpose of this Grant Agreement ("Agreement”) is
to establish mutually agreeable terms and conditions, specifications, and requirements to grant ARPA funds to the
Subrecipient for City of Shelby Wellfield Hydrologic Study Analysis.

SEGTION 2. TERM, The effective date of this Agreement is the date of last signing and ends December 31,
2025.. As set forth in the Treasury's Federal Coronavirus State and Local Fiscal Recovery Funds (SLFRF) Interim
Final Rule 86 Fed. Reg. 26786 (“Rule”) and associated guidance issued on May 10, 2021, Subrecipient may use
award funds to cover eligible costs incurred during the period that began on March 3, 2021, and ends on December
31,2026, This agreement remains in effect until all reporting requirements as described in SECTION 8. REPORTS
have been received by DNRC.

SECTION 3. DNRC's ROLE. DNRC is administering funds awarded by the Legislature to ensure that the funds
are used according to the intent of the Legislature and the purposes, objectives, and procedures of the Program.
DNRC will monitor project expenditures to assure payment eligibility. DNRC assumes no responsibility for the
Subrecipient's obligation to faithfully perform the tasks and activities necessary to implement and complete a project.
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The DNRC liafson for this Agraemmant is Rlek Duncan at 1.406-444.1879, rdunéan@int 4oy, DNRC/CARDD, PO,
Box 201601, Helena, MT 59620-1601, All requests for information and asslstance, cldlms for grant funds and
reparts shall be siibimitted to the DNRG liafesn,

CTION 4. P is kA and Incorporated
herem by’ this réfere 3, Supporting _cl: t d,_ m the Un formA ‘c}at;on Jated March 13,
2023, are also ihoorporate f"' : 10 thé-‘event content ity the applioalion differs froni o catiflicts
with terms presented e!sew,_ ana In thls Agreement this Agreement text takes precederice,

meer licensed
shall be

4.1 Plans atid § eclﬁaat{oris far this pro}ectshaﬂ f:-e preparad by a tagisteted profassional efig
to practice In his-or h area of tom ate of Montana, Plans :

subritted \ ¥ saartment of Eh'wronmental Quallty (DEQ) for re approval prior to
construet on; Coristruclion stiall be i strict atcordancs with DEG approvéd plat’s dnd 'speciﬂcations,
4.3 N/A

\ broject budget showing ahticipated expenditires I provided n Attachinent &
s, All trarisfers of funds betwaen budaet cafégbiies réalire written

i i B ar:
sosts. .Direal; c_asts are those that are'ide f‘ed spemflcally as costs_o i
such as £0 j‘tra i

Subrecipieht friay
2021 Thls AWaK

6.2 The DNRC: mugt py

faw terminate this Agreement if funds are hot appropflated or othenmse made
.avallable- to support the ament I & subs ;
18-44318(4), N

s ?Qntmuation'of perfgqrmance of this A

ale ] Ipporf continued pétormanice of this
ngie a5 o it atmt;a leval) In subsequent fis
uired by law. The DNRG shall provide { 3 cjaks the
l take ffect. The DNRC shall hot be llablé to the Subrecipient for any payment that
wauld Rave been pay ad the-Agreement not been terminated thi {on, The DNRC ghall
be liable to the ily-for the payment, oF prorated | fi of that 'paym&nt owed to tha
Bubréciplent up to the date & DNRC's termination takas effect, This is the Subrecipient‘s sole remedy.
The DNRC shall not be liable to the Subresipient for any other payments or damages arising from
termination uider this section, including but not fmited to general, special, or consequential darmageés such
as lost profits or reveniues.

.Sfafes termihation st
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SECTION 7, DISBURSEMENTS. The Subreciplent must submit claims for funds fo DNRC. Funds can only be
oxpended for work described In S8ECTION 4. SCOPE OF WORK. In order to recelve payment, the Subreciplent
shall subrit a project progresg report described in SECTION 8, REPORTS, alohg with an lteiized accounting of
grant experses Incurred. Recelpts, vendor inveices, inspection certificates, in-kind labor, and other documentation
of casts incurred shall be submitted with the claims, DNRC will verlfy tha clalms and check them against the reporis
regulrad In SECTION 8. REPORTS and the budget provided in SECTION 6, PROJECT BUDGET. DNRC wiil
disburee grant funds to the Subreciplent upon approval and to the extent avallable. Reimbursement of Subrecipient
expendituros will only ba mada for expenses included in the budget provided In SECTION 6. PROJECT BUDGET
and that are clesrly and accurately stpportéd by the Subrecipient's reports to DNRC. Total payment for all plrposes
under this Agreement shall not exceed $250,000,

7.4 Relmbursement requests for work performad during the term of this Agreement must be submitted to
the DNRGC liaison within 90 calendar days after the explration of this Agreement to receive payment,

7.2 DNRC may withhold 10 percent of the total authorized grant amount untll all the tasks outlined in
SECTION 4, FROJECT SCOPE and the final report requited by SECTION 8. REPORTS are completed
and approved by DNRG.

SECTION 8, REPORTS. The Subreciplent Is responsible for submitting project updates, a final report and a signed
Cerlificate of Compliarice' to DNRC at project completion in accordance with all requirements stated in Attachmisnt
C. Plctures of the project site before, during, and after construction will be provided 1 the DNRC llaison with repofts
or Upon request, Because images may be used for publicity as well as project documentation, the Subrecipient
must acgLiré any release(s) necessary for the government's right to usé as provided in SECTION 15 COPYRIGHT

- GOVERNMENT RIGHT TO USE,

8.1 Quarterly progress reports for the periods ending each March, June, Septernber, and Decermber shall
be submiltted to the DNRC fiaison during the term of this Agreement. The Subreciplent imust submit a project
progress report with each relmburserient request.at a minimum on & quartery basls. Reports must include
the Information Included [n Atfachinarit C. Quarterly reports must be submiited to the DNRC liafson within
15 qalendar days following the close of the quarterly periad. No claimg for dishursements will be honored if
the quartetly report has not besh approved or If there Is a delinquent report,

8.2 The Subreciplent Is required to submita final report upor project completion. Reports must include the
Information included in Attachment C. Fallure to provide the reports as required is cause for fermination of
this Agrasment or withholding of fullire grant payments. Final disbursemant of grant funds [s contingent
upon DNRC receipt and approval of a report that meets requirements described In Attachment & and signed
staterments of completion (if applicable) and staternent of complisnce. Final reports miust be submitted to
DNRC within 80 days after the Agreement teriifation date.

8.3 N/A
8.4 N/A

8.5 Reclplent agrees to comply with any additional reporting obligations established by Treasury, as it

relates to this award, '
SECTION 9. RECORDS AND AUDITS, Subrecipient shall maintaln records and financlal documents sufficient fo
avidence compliance with séction 602(c) of the Act and Treasury’s regulations Implementing that section and
guldance regarding the eligible uses of funds, The DNRC, the Montana legislative auditor, the Treasury Office of
Inspector Genetal and the Government Accountabllity Office, or thelr authorized fepresertatives, shall have the right
of accass to recards (electronic and otherwise) of the Subrecipient in order to conduct audits or other investigations.
Records shall be malntained by the Subreciplent for a perod of five years after all funds have been expended or
returned toTreasury, whichever s later. Reciplents and subreciplents that expend more than $750,000.00 in
Federal awards during their fiscal year will be sublect to an audit under the Single Audit Act and Its implementing
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regulation at 2 C.F.R, Part 200, Subpart ¥ regarding audit reuirements and the Montana Single Audit Act (Title 2,
chapter 7, MCA).

The Bubreciplent shall malntain for the purposes of this Agreemiant ar accountihg system of procedures and
practiess that conforms to Generally Accepted Accounting Princlples ("GAAPY, As definad by 2 C.E.R, § 200.49,
GAAP *has the meaning specified in accounfing standards lssued by the Government Accounting Standards Board
and the Financial Accolinting Standards Board,”

SECTION 10. PROJECT MONITORING AND ACCESS FOR.INSPECTION AND MON/TORING. DNRC, or its
agents, may mofitor and inspect all phases and aspects of the Stbracipient’s performance to determire compliance
with this Agreement, Insluding the adequacy of records and accounts. This grant is publicly-funded and requires the
Subreciplent to accommodate all requasts for public docess to the site and the project records with due
conglderation for safety, private property rights, and conveniencs for all partles,

SECTION 11. EMPLOYMENT S8TATUS AND WORKER'S COMPENSATION

The project ie for the beriefit of the Subrecipient, DNRC Is hot an owner or general cohtractor for the project and
DNRG does not sontral the work activities, worksite of the Gubreciplent, or any contractors that might be engaged
In the completion of the projest.

The Subreciplent fs ifidependent from and Is net-an griployes, officer, or agsnt of the State of Moritana or DNRGC,
The Subreciplent, it erqployees, and contractars are not covered by the Workers' Gompensation laws applicable

fo DNRG as an ‘amployer. The Subrecipiént Is fesponsible for providing employses Werkers' Compensation
Insurance and that Its contractors ‘ara following the covirage provisions of the Workers' Compensation Act,

SECTION 12, EQUAL EMPLOYMENT, [fi aceordance with § 49-3-207, MCA, and Executive Order No, 04-2018,
Grantee agrees that the hiring of parsons to perform thls Agreement will be made on the basis of merlt and
qualifications and there will be no discimination based on race, color, sex, pregnancy, childbith or medical
conditions rélated to pregnancy or childbirth, poiltical or religious aftiliation or ideas, culture, ereed, soclal origin or
condition, geetic: information, sexual orlentation, gender identity or expression, national origln, ancestry, age,
disability, militery service or veteran statds, or marital status by the persons performing this Agraemsnt,

SEGTION 13. DEFENSE, INDEMNITY, AND LIABILITY. Subrecipient shall protect, defend, indemnlfy, and save
harmless the State of Montana, its elected and appolnted officlals, agents, and ermployees, while acting within the
sgope of their dutles as such, from and sdgainst all claims, llabilities, demands, causes of action, Judgmients,

nes, and losses, including all costs of deterise and reasonable attorney fees, -arlsing in favor of or
sserted by Subrecipient's employees and agents, Its subreciplents, Its subrecipient's. employees and agents, or
third pattles on account of property damage, personal Injury, bodlly injury, death, violation of or ron-complianae
with ahy laws, regulations, oF rules, or financlal of othér logs of any kind that in any way, dirgetly or indlrectly, arise
or allegedly arise out of, In connection with, ‘or on account of this Agreement, any act or omission of Subreciplent,
oc any agt oromission of Subreciplent's officers, agents, employees, of subrecipiants. Tha Subreciplent obligations
uricer this Section 13 survive termination or expiration of this Agreement, '

SECTION 14, COMPLIANCE WITH APPLICABLE LAWS. Al work riust be in atcordance with all federal, state
and local law, statutes, rules, and ordindnces.

14.1 It shall be the Subreciplent's responsiillity to obtaln all patmils, licenses, or authorzations requlred
from gavernment authorities prior to initfatiin of the project or required to be abtained by the time of
completion of the project to be eligible for reimbursement funds under this Agreement. Permits or
authorizations may include but are not limited to: Beneficlal Water Use Permits (§ 85-2-302(1), MCA),
Change in. Appropriation Right Authorfzation (§ 85-2-402(1){2), MCA) or other requlrement under the
Montaha Water Use Act that may apply; Sage Grouse Habitat (Executive Order 21-2016), 310 permltting
requirements, or other permits or authorizations that may be required by state, local, or federal agencies
prior to beginning work on the project or prior to campletion of the project.

BR
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14,2 Procurement of labor, services, supplies, materials, and equipment shall be conducted according to
applicable federal, state, and local statutes. The award of an agreement, or by Subrecipient entering into
this Agreement, shall not be taken to imply that any required permits or authorizations issued by DNRC or
other state, federal, or local agency will be approved. The DNRC may review any procurement solicitations
that Subrecipient issues. The DNRC's review and comments will not constitute an approval of the
solicitation. Regardless of the DNRC's review, the Subrecipient remains bound by all applicable laws,
regulations, and Contract terms. If during its review, the DNRC's identifies any deficiencies, then the
Department shall communicate those deficiencies to the Subrecipient within seven business days.

Subrecipient shall comply with applicable state prevailing wage laws (§§ 18-2-401 to -432, MCA,).

14.3 It shall be the Subrecipient’'s responsibility to comply with MEPA (Title 75, chapter 1, MCA; 36.2.603
ARM); and provide all required information requested by the DNRC related to any required MEPA decision.

14.4 Compliance with Applicable Federal Law and Regulations

Subrecipient agrees to comply with the requirements of section 602 of the Act, regulations adopted by
Treasury pursuant to section 602(f) of the Act, and guidance issued by Treasury regarding the foregoing.
Subrecipient also agrees to comply with all other applicable federal statutes, regulations, and executive
orders, and Subrecipient shall provide for such compliance by other parties in any agreements it enters
into with other parties relating to this award. Subrecipient must comply with Treasury compliance and
reporting  guidance:  hiipsi//home.treasury.gov/system/files/136/SLFRF-Compliance-and-Reporting-
Guidance.pdf.

Federal regulations applicable to this award include, without limitation, the following:

i.  Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, 2 C.F.R. Part 200, other than such provisions as Treasury may determine are
inapplicable to this Award and subject to such exceptions as may be otherwise provided by
Treasury. Audit Requirements of the Uniform Guidance, implementing the Single Audit Act,
shall apply to this award.

i.  Universal Identifier and System for Award Management (SAM), 2 C.F.R. part 25, pursuant to
which the award term set forth in Appendix A to 2 C.F.R. part 25 is hereby incorporated by
reference.

i. Reporting Subaward and Executive Compensation Information, 2 C.F.R. part 170, pursuant
to which the award termset forth in Appendix A to 2 C.F.R. part 170 is hereby incorporated by
reference.

iv. OMB Guidelines to Agencies on Governmentwide Debarment and Suspension
(Nonprocurement), 2 C.F.R. Part 180, including the requirement to include a term or condition
in all lower tier covered transactions (contracts and subcontracts described in 2 C.F.R. Part

180, subpart B) that the award is subject to 2 C.F.R. part 180 and Treasury's implementing
regulation at 31 C.F.R. part 19.

v.  Subrecipient Integrity and Performance Matters, pursuant to which the award term set forth in
2 C.F.R. Part 200, Appendix Xl to part 200 is hereby incorporated by reference.

vi. Governmentwide Requirements for Drug-Free Workplace, 31 C.F.R. part 20.
vii. New Restrictions on Lobbying, 31 C.F.R. part 21.

viii. Uniform Relocation Assistance and Real Property Acquisitions Act of 1970 (42 U.S.C. §§
4601-4655) and implementing regulations.

ix. Generally applicable federal environmental laws and regulations.

a. Statutes and regulations prohibiting discrimination applicable to this award, include, without limitation, the
7
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following: _ 7 -

L Titie VI of the Clvl Rights Act of 1964 (42 U.S.C. §§ 2000d et seq.) and Treasury's
implementing regulations at 31 C.F.R, part 22, which prohibit discrimination on the basls of
race, tolor, or national orlgin under programs or activities récelving federal financial
asslstance;

il. ~ The Fair Housing Act, Title VIIf of the Civil Rights Act of 1968 {42 U.8.C. §§ 3604 et 5a0.),
which prohibits discrimliation In housing on the basls of race, color, rellgion, national origin,
sex, famillal status, or disgbility;

il Sestion 504 of the Rehabilitation Act of 1973, as amended (29 U.8.C. § 794), which prohibits
discrimination on the basls of dlsabllity under any program or activity receiving federal financal
assistance; '

tv. TheAge Diserimination Act of 1975, as amendad (42 U.5.C, §§ 6101 etseq.), and Treasury's
implementingregulations at 31 C.F.R. part 28, which prohibit digerimination on the basis of
age [n programs:or activitiés recelving federal financlal assistance; and

v. Tille Il of the Amerleans with Disabllities Act of 1990, as amended (42 U,5,C. §§ 12101 et
seq.), which prohibits discrimination onthe basis of disabillity under programs, activities, and
services provided or made avallable by stateand local governments or iristrimentalities or
agencies thereto.

vi. the Architettura] Barrlers Act of 1968, as amended (42 U.8.C. § 4161 et say);

vil, the Uniform Federal Accessibliity Standards (UFAS], as published by the United States
Access Board;

vitl. the Councll on Environmental Guality Regulations for Implementing the Procedural
Pravisions of NEPA and certaln related federal environmental laws, statutes, régulations, and
Exscutlve Orders found in 7 C.F.R. 1870;

iX. thf Nalive Amarican Graves Protection and Repatriation Act (25 USC 3001 et seq, 43 CFR
§ 10.4; pdes : . T
. the Communications Act of 1934, as amended, (47 U.5.C. § 151 et seq.);

%l the Telecommunications Act of 1096, a8 amehded (Pub, L. 104-104, 110 Stat, 58 {1998));
and

i, the Cemmunications Assistance for Law Enforcemenit Aot (47 U.8.C, § 1001 et se4.).

b. The Subreciplent, sub-grantee, contractor, subeontractor, successor, transtered, and #sglgnee shall
comply with Title VI of the Civil Rights Act of 1964, which prohibits reciplents and subreclpients of federal
financlal assistance from excluding from & program of aotivity, derying benefits ‘of, or otherwise
discriminating against a person on the basis of rads, color, or natlonal origin (42 U.5:C. § 20004 el 88q.),
as Implementad by the Department of the Treasury's Title VI regulations, 31 C.F.R, part 22, which are
hereln indorparated by reference and matle & part of this agféement. Titls VI also ineludes pratection to
persons with “Limited English Préficiency” in any program or activity receiving federal financlal sssistance,
42 U.8.C. §2000d et seq,, as implemerited by the Departmant of the Treasury's Title VI regulations, 31
G.F.R. part 22, and hereln Incorporated by reference and made a part of this agreement,

SECTION 15, COPYRIGHT - GOVERNMENT RIGHT TO USE, Any graphic, photographic, or other rmaterial
developed under this Agreement may be copyrightad with the proviso that the State. of Montana will have a royalty-
free, nonexclusive, and iffevosable tight to producs, publish or otherwise use, and authorize others to uge the work
for state government purposes. :

SECTION 16. ACKNOWLEDGMENT OF SUPPORT, Any publications produced with funds from this award must
display the following language: "This project [Is being] [was] supported, in whols or In part, by federal award number
BLERP1747 awarded to State of Montana by the U.S. Department of the Treasury.”

8
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SECTION 17, CONFLICTS OF INTEREST, Reclpient and subrecipient understand and agree they must raintain
a conflict of interest pollcy consistent with 2 C.F.R. §200.318(c) and that such conflict of interest policy Is applicable
fo each activity funded under this award. Reclplent and subreclpients must disclosé in wilting to Treasury or the
pasa-theough enfity, as appropiiate, any potential conflict of Interest affecting the awarded funds in accordance with
2GFR 8200712,

SECTION 18, REMEDIAL ACTIONS. In the event of Subrecipient’s noncompliance with saction 602 of the Act,
other applicable laws, Treasury's implementing regulations, guidance, or any reporting or other program
regulrements, Treasuty may Impase additional conditipnsan the recelpt of a subsequent ranche of future award
funds, If any, or take other available remedies as set forth in 2 C.F.R. § 200,839, In the case of a violation of section
602(c) of the Act regarding the use of funds, previous payments shall be sublect torecoupment as provided in
section 602(e) of the Act and any addltional payments may be subject to withholding as provided In sections
GO2(B)(B) (AN of the Act.

SECTION 18. HATCH ACT, SUb_reclpient agrees to comply, as applicable, with requirements of the Hatch Act (8
U.S.C. §§ 16011508 and 7324-7328), which limit certaln polifical activities of State or local government empioyees
whose princlpal employment is inconnection with an activity finansed in whole or in part by this federal assistance.

SECTION 20, FALSE STATEMENTS, Subrécipfent understands that making false statements or dlais In
connetion with this award is a violation of federal law and may result in criminal, civll, oF administrative sanctions,
including fines, Imptisonment, civil damages and penalties, debarment fram participating In federal awards or
contracts, andfor dny other remedy available by law.

211 Any funds paid to Subreclplent: (1) in excéss of the armount to which Subrecipient is finally determined
to be autharized to retaln under the tarms of this award; (2) that are determined by the Treasury Office of
Inspector General o have been misused, or (3) that are determined by Treasury to be subject to a
repayment obligation pursuiant to.sections 602(e) and 803(k)(2)(D) of the Act and have not been répaid by
Subrecipient, shall constiiute a debt to the faderal govarnment.

21.2 Any debts defermined to be owed the federal government must be paid promptly by Subracipient. A
debt Is delinquent If it has not been paid by the date specified in Treasury's Initial wriftan demand for
payment, unless other satisfactory arrangementshave been made or If the Subrecipient knowingly or
improperly retains funds that are a debt as defined in paragraph 14(z). Treastry will take any actions
avallable to It to callest such a debt,

SEGTION 22, DISGLAIMER,

221 The Unlted States axpressly disclaims any and all responsibility or iiabliity to Subreclplent or third
persons for the actions of Subreciplent or third petsons rasulting in death, bodily injury, property damagés,
or any other losses resutting In any way from the parformance of this award or any other losses rastlting in
any way from the parformansce of this award or any contract,or subsontract under this awarg,

22.2 The acteptance of this award by Subrécipient does not In any way establish an agericy relationship
belween the United States and Subreciplent.

SECTION 23, PROTECTIONS FOR WHISTLEBLOWERS.

23.1 In accordance with 41 U.8.C, § 4712, Subrecipient may not discharge, demote, or otherwise
diseriminate agalnst an employee In reprisal for disclosing to any of the list of persons or entities provided
below, information that the employes reasonably believes is evidence of gross mismanagement of a federal

9
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¥

contract or grant, a gross waste of federal funds, an abuse of authorily relating to a federal contragt or grant,
a substantial and specific danger to public health or safety, or & violation of law, rul, or regutation relateg
to a federal contract (Including the competition for or negstiation of a contract) or grant

23.2 Tha list of parsons and entities referenced In the paragraph above includes the followling:
L Amember of Gongress or a rapresentative of a committee of Congress,
i Anlnspector General;
. The Government Accauntabillity Office;
. ATreasury employee respansible for contract or grant oversight or management;
V. Anauthorized official of the Department of Justice or ather law enforcément agency,
vi.  Acourt or grand jury; or

vil. - A management offiolal or other employe of Subrecipient, contractor, or subcontractor, who
has the responsibliity toinvestigate, discover, or address misconduct,

233 _S_'ubrecip:i_ent shall inform its employees in writing of the rights and femedies provided under this
settion, in the predominantnative language of the woikforce, DNRG may request fraim Subreclpient coples
of the 'iﬁfr;armatian It provides its employegs.

SECTION 24, INCREASING SEAT BELT USE [N THE UNITED STATES, Pursuarit to Executive Order 13043, 62
FR 19217 (Apr, 18, 1997), Reciplentshould sncourage its contractors to adopt and enforce on-thejob seat belt
polictes and programs for thel erriployess when operatihg cémpany-owhed, rented 6r personally owned vehigles.

SECTION 25. REDUCING TEXT MESSAGING WHILE DRIVING. Pursuant to Exeoutive Order 13513, 74 FR
§1225 (Ocl. 8, 2009), Recipient and subreciplent should encaurage Its employees, sub-subreciplents, and
contractors to adopt and enforce pollcles that ban text messaging while driving, and Recipient and subrecipients
should establish workplace safety policles to decrease accldents caused by distracted drivers.

SECTION 26, FAILURE TO COMPLY, BREACH, DEFAULT, REMEDIES.

26,1 If the Subreciplent falls to comply with the terms and conditions of this Agreement ér reasonable
directives or orders from DNRC, DNRG friay tenviinate this Agreement and refuse disbursement of any

additional funds from this grant.  Further, in the event of sugh terniination, the Subreclpient shall
Immadiately pay over to the DNRC all unexpacted funds tagather with all intersst earned on the manies

provided or hereln reraining uneéxpanded at such time. Btich termination will becoms & corislderation in
any future application for funds from the DNRC Cofiservatian and Resource Developrment Division.

28.2 The occurrence of any of the following events Js & Subrecipient breach under this Agreement;
L. failure of the Subreciplent or its contractors, subcontractors, or subreciplent enfities to follow
an Agreement term or condltion; or
. the Subreciplent makes an Intentionafly urtrue staterent or materially misleading certification
i this Agreement or the Application; or any Subrecipiait breach/default specified in another
section of this Agreement.

26,3 Upon the occurrence of @ breach, the DNRC shall Issue & wiltten natice of breach, identifying the
nature of the breach, and providing 30 calendar days (or a lesger or additlonal time as may be agreed to
by the parties) in which the Subreciplent shall have an opportunity to cure the breach. The parties wli
attempt In good falth to resclve all disputes, disagreerments or claims retating to this Agreement.

However, if the DNRC determines that a public safety Issue or an immediate public crisis exists, the DNRG
wili not be required to provide advance written notice ar & oure perlod and may Immediately terminate this
Agreement In whole or in part If the DNRC, in Its sole discretion reasonably exercised, determines that It is

10
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reasonably hecessary to preserve publio safety or prevent an immediate public crisis. Time allowed for cure
does not diminish or elifminate Subreciptent's llabllity for damages.

26.4 If Subraciplent falls to cure the breach within the period specified in the written notics, Subreciplant is
in defautt of Its obligations, and the DNRC may exarcise any or all the following remedles:

i. pursue any remedy provided by law o this Agreement, Including reqilesting repayment of
funds; and

i, terminate the Agreement or applicable portions that are the subject of the breach i the
Agreement; and

i,  suspend Subreciplent’s performance; and
iv. withhold applicable payment until the default is remedied.
26.5 If termination ocours under this Section, any costs incurred will be the Subrecipient's respansibliity.

SECTION 27, ASSIGNMENT AND AMENDMENT, This Agreement is not assignable, Amendment may be
accomplished only by express written agraement of the partiss. Amendmants will be aftached as an Integral
component of this Agreement,

SECTION 28, MONTANA LAW AND VENUE, Any action or judiclal proceeding for enforcament of the terms of
this Agreement shall be instituted ohly I the courts of Montana and shall be govemad by the laws of Mantana,
Verie shall be in the First Judielal District, Lewls and Clark County, Montana, Each party will bear their own coste
and atiorney’s fees,

SEGTION 29, WAIVER, A waiver ofany particular provision of this Agreement by the DNRC shall not be construed
as a waiver of any other provision, nor shall any such waiver otherwise preclude the DNRC from insisting on strict

compliance with this Agreement in other gircumstarices,

SECTION 30, ENTIRE AGREEMENT, These ducurnents are the entire agreement of the parties. They supersede
all prlor agreements, reptesentations, and understandings.

11
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The Subreaipierit, North Central Montana Regional Water AUTRority , hereby accepts s grant (RVW-23-078 A7
aceording fo the above terms and sonditions, [ hereby certify that | raprasent a legal entity with-authority to enter
into this Agreeiment,

Hurther certity thatthe project or activity complies with-al applicable state, local, and fedéral ldws and ragulations,

1 furthier cetilfy that [ arm autharizéd to efikér info and sign a binding Agresment with the Department of Natural
Resources and Conservation. ' S - T
A tacsinille;, photacopy or electiohic copy &f tha signatute below shall have the same foroe and effact as an

original slgniature and an electronlc slgnature shail be regarded as an original signature:

Recipl e nt: DocuSigned by:

o | A Dondurd

nnnnn

- STBrESRen Blghatire

Larry Bonderud President
Subreclplent Print Narme and 11

For. _Nortti Ceitral Montana Régional Waiter Authorty
Entity Name - '

810532842 K8HGTDMUSHA1
"By TaxTD# - Urigiie Entlty Identiior # (UED)

6/28/2023 | 8:30:45 AM PDT

Departmentopiuturat Resources and Conservation:
b | Qwarnde
By

Amanda Kaster DNRC Director
“Brint Name and THle

For: _The Montana Department of Natural Resoutces and Gonservation

6/28/2023 | 10:03:37 aM PDT
Date T

12
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Attachment A « Scope of Work
City of Shelby WelHipld Hydrologic Stidy Analysis

Background: The Clty of Bhelby has made recerit improvements to lts existing wellfield to Increase capacity, to
meet the needs of the Clty, and to accommuodate some of the increased demand placed on or proposed for the
wellfield, to serve member éntifies of the Narth Central Montana Reglonal Water Autharlty, namely the City of Cut
Bank, Nine Mile County Water District (WD), and Qllmont GWD, Due fo rising costs of pipeline Installation on the
regional system, the Authorlty 1s requesting that Shalby provide additional production capacity, in order to serve
more water districts and communities on an ongeing, Interim bagls,

Thera have been several hiydrologlc and hydrogeologic Investigations and related activities carrisd out
durlng the past decads or more, In atternpts fo more conclusively oharacterize the potertial capacity of the
wallfleld and the aquifer from which the water is praduced. These estimates ars necessary for Bhelby, the
Authority, and their consultants to meét the requirements that the Montana Department of Environmental Quality
wold need to evaluate, so as to approve the proposed expandeéd uses of water produced fram the wellfield.

Scope of Work:  The proposed solution s to gather and evaluate detailed knowledge, including:
+  previous hydrologle studies and data;
« wellfisld configuration and operations;
+ the Llility of existing nurneric groundwater motdel!(s); and
+ other avallable data and Information which may affect the desirad outcome,

The proposed work will provide estimates of wellfield yield with optimized existing wellfield configuration, and
gstimates of wellfield yleld from existing, optimizad welifield stiuctures plus any hew well(e) which are needed.
There is provislon within the work plan to dedicate as much as $100,000 of the fynding for test pumping and for
augmentation of existing production equipmient, for the purpose of testing and more specifically characterizing
hydrologle characteristios of the wellfield and aquifer,

Schedule: The hydrologic testing and analysis are scheduled far completion during the 2023 field work $eason,
Evaluation of past hydrologic reports, existing wellfield production data, and any new data which watild be derived
from on-site testing would take place throughiout the remainder of Calendar Year 2023, Compilation of a Yield
Analysis and Draft veport Is expected early In 2024, with completion of the Final report by June of 2024,

13
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City of Sheiby Wetlfield Hydrologic Study Analysis

Attachment B ~ Budget

Task BNRC | Match -
e | Funds | Funds Total
Administration - Project Initiation $156,000 $0 $156,000
) $0 3
Protessional/Technical . ,
Data Gap Analysis $30,000 $0 b30,000
Wellfield Production Verliication $76,000 $0 $75,000
Assoclated Wallfield Drlling/Testing $100,000 50 $100,000
Aduifer Yield Analysis & Final Repdrt 530,000 .80 $30,000
Total $250,000 $0 $250,000
14
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Aftachment G
Repotting and Relimbursement Requirements

Progress Reports The Subreclpient will provide progress reports to DNRG during the term of this Agreement,
Raports will provide status information for sach project implementation task and identify the reporting period. Status
information will include, at a minimum;
»  Projact activities durlng the reporting period;
Costs Incurred;
Funds remalning;
Anticipated activities during the next reparting perled, and
Expectad changes in scope, schadule or hudget.

B B K &

The Subrecipient shall report on total project costs including those funded by the Subreciplent and other matching
funds. Significant problems encountered shall be noted and necessary scope and time-line modifications réquested.

The Subreciplent must submit a project progress report with each reimbursement request at a minlmum on &
quartarly basis. PNRC will nét haner claims for reimbursement if DNRC has not approved the pragress raport or If
there Is a delinguent report, Relmbursement requests must:
+ Include a State of Montana vendor involce signed by an authorized agent.
» B billad by the tasks identified in the project scope of work and budget,
« Be supported hy hackup documentation of contractor invoices, recelpts, cancelled checks, or other
documanitation of costs,

Subrecipient involces need to relate alearly to the scope of work and budget in fhis Agreement,
Projects with multiple funding sources need to submit a uniform status of funds spreadsheet (provided by DNRC)
or other means of tracking ahd docuimenting mateh and the project budget.

Final Report
The Subteciplent must submit one hard copy and one electronic copy (pdf) of the final report that meets the

requirements of this Attachment C to DNRC upon project completion. Final dishursement of furids is contingent
upon DNRC racalpt and approval of a final raport that méets these raquirements, Final reports must be submitted
to DINRC within 90 days of the Agreement termination date,

Final reports must Include a sighed Certificate of Gompliance (included In this attachment) to DNRC upon project
gompletion,

Projects that included construction must also submit a signed Engineer's Stateiment of Completion. DNRC may also
raquest as-hullt drawings for construction projects, IF APPLICABLE TO PROJECT,

The proposed work will provide sstimates of wellfield yield with optimized existing wellfield configuration, and
gstimates of wellfleld yield from existing, optimized welifield structures plus any new well(s) which are neadad.
There Is provision within the work plan to dedicate as much as $100,000 of the funding for test pumping and for
augmentation of existing production equipment, for the purpose of testing and more specifically chafaoterizing
hydrologlc characteristics of the wellfield and aquifer.

The Subreciplent is not required to use the suggested format in this Attachment but must Include the information
listed below. At a minimum, the final report must describe the purpose and focation of the project, project tasks,
changes to the scope, schedule or budget, how the project met stated goals and objectives, how the prujeat
benefited resources, and the clirrent praject status, Final reparts will be made avallable to theé publla on the DNRC

website,
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Final Report Reguirements

Title Page: o

A, Subrecipient's name, address, and telephoiie humbers,

B. DNRG Grant Agreement Number

B. Name, address, and telephone of ofher cofitacts If primary contacts are not available,

C. Funding: total project tost and amount of agreement

D, State where coples of the report may be obtalned (Subraeciplant cantact person name, address, phona

number. An emall address or websité is agceplable). _

E. Allstof sst._‘ippcrﬂng documents {for example, construction completion reports or other project deliverablas,

if applicabls)

Introduction: Dascribe the project histary, location and purpose. Provide a project location map.

Discussion and Results: o
A. Describs haw project goals and tesks identified in the Agreament were competed:

+ Descrlbe the planning provess (for example; discuss profect design, independent review, coordination
with sgericies, permilts required and othér activities). _

» Describe how gach task listed In the scopé of work was accomplishéd. Provide detalls on each task
(for example: if trees ware planted as an erosien control measure, state how many, the tree specles,
the ade or sfze of the Irees, ‘and location of the plantings). |

+ List tha goals andfor ohjectives of the project as stated In the stope of work arid bilefly describe how
they ware met hy the activities deseribed in the tasks above, Discuss any differences batween project
gaals and objectives and actual project résults.

Provide an explanation for tasks that were not complated or any out-of-scope work,
Ingiude a project map, data, and/or photos that dogument the project.

B. Summarize any problems encountered and solutions adopled. What would vou do differently?

Natural Resource and Public Benefits .
Daserlbe the project’s overrsll benefits, What are the anticipated and reallzed benefits to rescurces and to the

local and regional area of the completed project? Were these benefits realized? If not, explain why,

Grant Agreement Administration & Project Costs:

A. Work schedule! Comparg the time allotted Tor project completion with actual schedule. [dentify delays and
discuss the reasons for delays.

B. Budgat Include a table that summarizes how the monles were spant by budget category ar task as
described n Attachment B and funding source (ie. DNRC, Sponsor, ofher State or federal agencies).
Explain cost avarrung or savings, Disciiss unblidgeted expenses that arose over the course of the project,

C. Match Funds: Identify slf funds from other sotrces or In-kind services that were used to fund the project, If
not all matching funds wére spefit provide a justification.

Project Completion and Certificdtion

A, Subrecipient's Certificate of Compliance {must be signed for all projects).

B, As Built Drawings, If requasted by the DNRC (construction projscts only).

C. Enghheer's Statement of Final Completion (if applicable).

D. The proposed work will provide estimates of welfleld yleld with optimized existing welfield configuration,
and estimates of wellfield yield from existing, optimized wellfield structures plus any new well(s) which are
needed. There Is provision for as mush as $100,000 test pumping and for augmentation of existing production
equipment, for the purpose of testing and spacific characterization of hydrologic characteristics of the aguifer,

Final Report submitted electronically (PDF)

16

QR



DocuSign Envelope ID: C53FFAB6-AE41-46AC-931F-1291F143C158

FINAL REPORT

CERTIFICATE OF COMPLIANCE

Subrecipient: North Central Montana Regional Water Authority

Project Name: City of Shelhy Wellfield Hydrologic Study Analysis

Grant Number; RW-23-079A

Grant Amount: $250,000

|, the undersigned, being duly qualified, respectfully, of the (Subrecipient

Name), in County, State of Montana, do hereby certify that the above-

named project is in full compliance with all of the covenants and conditions set forth in the Agreement identified

above between the (Subrecipient Name) and the State of Montana,

Department of Natural Resources and Conservation. | understand that any money remaining after the final payment

will be returned to the appropriate accounts at DNRC.

Authorized Subrecipient Sign'atUre Date

This form is available on the DNRC website:
http.//dnre. mt.gov/divisions/cardd/dacs/resource-development/final-report-certificates. pdf,
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STATEMENT OF COMPLETION

Subrecipient: _North Central Montana Regional Water Authority

Project Name: City of Shelby Wellfield Hydrologic Study Analysis

Grant Number: RW-23-079A

Grant Amount: $250,000

[ » (Project Engineer) a Registered Professional Engineer

in the State of Montana, license number , do hereby state that the above-named project

was completed according to the approved plans and specifications. | further state that the record ("as-built")

drawings for this project are a true and accurate representation of the completed construction.

Name P.E. Number
Signa{ure " Date
Name of Firm

Address of Firm

City, State Zip of Firm

Please consult the DNRC Liaison to verify if this form is required for your project.

This form is available on the DNRC website:
http:f/dnrc.mt.aov!divisionsfcardd/docsfresource~development/finaI—report-certiﬁcates.pdf.
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Attachrient D
ASSURANCE OF COMPLIANCE WITH CIVIL RIGHTS REQUIREMENTS

OMB Appraved No, 1505~
0271 Explration Date:
11/30/2021

ASSURANCE QF COMPLIANCE WITH TITLE
VI OF THECIVIL RIGHT S ACT OF 1964

As a condition of recelpt of faderal financial assistance from the Departmeant of the Treasury, the Subreciplent
provides the assurances statad herein, The federal financial assistance may include federal grants, loans and
contracts ko provide asslstance to the Subreciplent's beneficlaries, the use or rent of Federal land or property at
below marketvalug, Federal fralning, a loan of Federal parsonnel, subsidies, and other arrangements with the
intention of providing assistance, Fedaral financial assistance does not encorpass contracts of guarantes or
Insurance, requlated pragrams, licenses, procurement contracts by the Federal government at markst valus, or
programs that provide direct beriefits. This assurance applles to all federal financial agsistance from or funds
made avallable through the Department of the Treasury, Including any assistanica that the Subretiplent may
requast in the future.

The Clvil Rights Restoration Act of 1987 provides that the provisions of this assurance apply to all of the
Subresiplent's programs, services and activities, so long as -any portlon of the Subraciplént's program(s) fs
federally asststed {n the manner proscribad above.

1. Subreclpient ensures its current and future compliance with Tille VI of the Civil Rights Act of 1964, as
amended, which prohibits exclusion from participation, denlal of the benefits of, or sublection to
discrimination under programs and activities receiving federal funds, of any person In the United States
on tha ground of race, color, or national orlgin (42 U.8,C. § 2000d et s@q.), as implemented by the
Department of the Treasury “Title VI regulations &t 31 CFR Part 22 and other peftinent executive orders
such as Executive Order 13166; directives; clrculars; policles; memoranda and/or guldancedocuments,

2. Subrecipiant acknowledges that Executive Order 131 66, “Improving Access to Serviges for Persons with
Limited English Proficlency,” seeks to improve access to federally assisted programs and adtivities for
individuals who, because of nationalorlgh, have Limited English proficiency (LEF). Subreciplent
understands that denying a person adcess to its programs, services, and activities because 6f LEP s a
form of national origih diserimination prohiblted under Title VI of the Civil Rights Act of 1064 and the
Department of the Treasury's Implementing reglilations, Ac:c:ordmgly, Suhreciplent ghall initiate
reasonable steps, of comply with the Department of the Treasury's directives, to ensure that LEP persons
have meanlngful access to its programs, semvices, and activitiés. Subreciplent understands and agrees
that meaningful access may entail providing language assistance services, including oral Interpretation
and written translation where necessary, to ensure effective communication in the Subreciplent's
programs, services, and activities,

3. Subrecipient agrees lo consider the need for tanguage services for LEP persong during development of
applicable budgets and when conducting programs, services and activities. As a resource, the
Department of the Treasury has published its LEP guidance al 70 FR 8067, For more information on

LEP, please visit hitpfiwww.Jen.aov.

4. Subreciplent acknowledges and agrees that compliance with this assurance constitutes a condition of
continued recelpt offederal financial assistance and Is binding upon Subreclplent and Subrecipient's
successors, transferees and assignees for theperiod In which such assistance is provided.

5. Subreciplent acknowledges and agrees that It must require any sub-grantees, contractors,
subcontractors, successors, transferses, and assignees to comply with assurances 1-4 above, and S
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DocuSign Envelope ID: C53FFAGB-AE41-46AC-931F-1291F143C158

agrees fo Incorporate the following language In everycoiitract or agraement subject to Tlle VI and Its
regulations between the Subrecipient and the Subreciplent's sub-grantees, cantractors, subcontractors,
successors, transferses, and asslgnees:

The sub-grantes, contracion, sibontractor, suocessor, transferee, and assignee shafl
cornply with Title VI of the Civil Rights Act of 1964, which prohibits reciplents of faderal
financial asslstance from excluding from a programor avtivity, denying benefits of, or
ofherwise disciminating against & person on the basis of race, color, or national Origin (42

U.8.C. § 2000d et seq.), as Implatientad by the Depariment of the Traasury's Title Vi
regulations, 31 CFR Part 22, which are hérein Inicorporated by reference and made & part
of this conitract for agreement). Title V) also Includas protection o persons with “Linfted
English Proficlency™ In any pregram or activily recelving federal financial assistance, 42
U.SC. § 2000d of seq., as implemented by the Department of the Tréasury’'s Title VI
regulations, 31 CFR Parf 22, and herein Incotporated by refersnce and made & part of this
conlract or agreerient, '
Subrecipient understands and agrees that if any real property or structure is provided orimproved with
the ald of federal financial assistance by the Department of the Treasury, this assurance cib,l,!.ﬁatiea the
Subrecipient, or in the case of 4 subsequenttransfer, the tratisféree, for the period duridg whigh the réal
progerty ar structure Js used for & purpose for which the federal finahcial assistaricé is exterided or for
another purpose Involving the pravislon of slifillar services or benefits. 1f any personal propery ls
provided, this assurance obligates the Subreciplent for the period during which it retains ownetship or
pogsessian of the property.

Subresiplent shall cooperate in any enfarcament or compliance review activities by the Départiment of the
Treasury of the aforementionad obligations, Enforcement may Include Investigation, arbitration,
rediation, tlgatlon, and monltating of any settlement agreements that may result from these actions.
That Is, the Subrecipient shall comply with Information requésts, on-glte compliance reviews, and reporting
refjulrermants,

Subrécipient shall maintain a complaint log and inform the Department of the Treasury of any complalnis
oF and fimited English proficlency covered

of discrimination onthe grounds of race, ‘color, or national drighn, and fimi :
y Title VI of the Givil Rights Act 01964 and implermenting regulations and provide, Upor request, a [ist

of all suich feviews or proceedings baséd on the complaint, pending or completed, including oltearme.

Subregipient also must Inform the Department of the Treasury If Subracipient has received rio complaints
under Title V1,

Subrecipient must provide documentation of an administrative sgercy’s or courfs findings of non-
compliance of Title VI and efforts {o address the non-compliance, Including any voluntary compliance or
other agresments between the Sulirecipient and the administrative agency that made the finding. If the
Subrecipient setfles a case or matter alleding such disctimination, the Subraciplent must provide
dogumentation of the seftierent If the Subrecipiént has not been the subject of any court or
administrativeagency finding of disarimination, please so state,

Ifthe Bubreziplent makes sub-awards to Gther agenicies or othier entities, the Subrecipient is responsible
for ensuring that sub-subrecipients also samply With Title Vi and afher applicabie authorities coveréd i
this dogument State agenclas that make sitb-awards must have In place standard grant assirances and
review procedures to demonsirate that that they are effectivelymonitoring the civil rights compliance of
sub-subrecipiénts,

The United States of America has the right to seek Judiclal enforcement of the terms of thls assurances document
and nathing in this document alters or limits the faderal enforcement measures that the United States may take
In order toaddress violations of this document or applicable federal law;
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v

Under penalty of pefjury, the undersighed cfﬂcial( s) cértifies that he/she has read and understood its obligations
as herein deseribed, thatany Information submifted in carjunction with this assurance dagument is acturate and
complete, and that the Subrecipfent is in compliance with the aforemintined nondiscrimination reuirenents.

North Gentral Montana Ragional Water Authority 6/28/2023 | 8:30:45 aM PoT

Subrecipiant ' Date

b a e . . e
Treasury 150D Pennsy antaAve,, N<W Washtn on; 0.0 20220, DON agé 'y )
gr smm}or and a parson s not requlreal to respond {c:a. a collection of informiation unféss 1t dlspiays & vaild control numibet assignéd
v OMB
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ENGINEERING

SCOPE OF WORK
HYDROGEOLOGIC ANALYSIS AND RECOMMENDATIONS
CITY OF SHELBY WELLFIELD
SHELBY, MONTANA

INTRODUCTION

The City of Shelby (CITY) has requested GWE prepare this initial scope and cost estimate to evaluate
the capacity and safe yield from the aquifer supplying the City’s existing municipal wellfield located
south of Shelby along the Marias River.

BACKGROUND

The City of Shelby owns and operates a municipal wellfield approximately 6 miles south of Shelby in
Williamson Park, The wellfield consists of 13 production wells completed in an alluvial aquifer along
the Marias River. Water is pumped from production wells into a clear tank on site where it is then
transmitted to the water treatment plant located in Shelby.

[n addition to its own municipal needs, Shelby is under contract to provide water to a number of
communities. Additional communities may need water until the North Central Regional Water System
reaches the western side of the system. The study will review the demands and capacities of the
Shelby Wellfield to provide the additional water demand.

The scope of this proposal is to evaluate the sustainable yield from the wellfield and aquifer and make
recommendations to safely optimize the available water supply.

The end results and recommendations from this proposed work will provide the City with:

1. Estimates of wellfield yield with existing wellfield and current pump configuration.

2. Estimates of wellfield yield with optimized existing wellfield configuration (such as optimizing
wells, pumps and/or pump depth)

3. Estimates of wellfield yield with existing optimized wellfield plus new well(s).

SCOPE OF WORK

GWE recognizes a phased approach is needed to first gather and evaluate valuable, detailed
knowledge including previous hydrogeologic studies and data, wellfield configuration and operations,
the utility of the existing numeric groundwater model and other available data. The proposed scope of
work and fee request presents a cost effective and logical approach to meeting the project objectives.
An investigatory framework is provided below, consisting of five (5) primary tasks, as follows:

e Task 1 - Project Initiation
e Task 2 - Data Gap Analysis
o Subtask 2.1: Review Hydrogeologic Reports and Data
o Subtask 2.2: Wellfield Configuration Inventory
o Subtask 2.3: Evaluation of Existing Numeric Model
o Subtask 2.4: Develop Preliminary Conceptual Site Model (CSM)
* Task 3 - Wellfield Verification and Testing - Filling Data Gaps
* Task 4 - Wellfield/Aquifer Sustainable Yield Analysis

S:\shared documents\Water\2023 Wellfield Task Order\Shelby Wellfield Scope of Services.doc
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o Subtask 4.1: Updated Conceptual Site Model (CSM)
o Subtask 4.2: Wellfield/Aquifer Sustainable Yield — Empirical Analysis
o Subtask 4.3: Potentiat Refinement or Development of Numeric Mode!
e Task 5 - Wellfield Yield Summary Report and Recommendations
o Subtask 5.1: Wellfield Yield- Current Well Configuration
o Subtask 5.2: Wellfield Yield- Optimized with Current Well Configuration
o Subtask 5.3: Wellfield Yield- Optimized with Additional Well(s)

GWE proposes to first complete Tasks 1 and 2 to gather and assess existing hydrogeologic
information and identify what additional data may be needed to accomplish the remaining tasks.
* Welifield verification testing at select wells
o confirmation of screened intervals and submersible pump configurations in wells
o downhole video inspections to evaluate the condition of well casings/screens
o single and/or multiple well pumping tests to evaluate well performance and potential
well interference effects, estimate aquifer parameters and provide data inputs for
potential numeric modeling efforts
o water quality testing

Below is a summary of scope for each task/subtask, along with deliverabies, assumptions, schedule,
and fes request.

TASK 1 ~ PROJECT INITIATION

GWE will participate in a project initiation meeting with CITY representatives to make introductions,
understand/document project goals and objectives, identify potential sources of information and
establish communication protocols. A concurrent site visit will be conducted by the project team to
better familiarize the project team with the hydrogeologic setting, wellfield configuration and
operational issues.

Deliverables:

« Meeting participation with CITY

« Meeting notes and summary of action items distributed to CITY and GWE team.
Assumptions:

¢ Kickoff meeting held in Shelby with CITY

o GWE team will include 3 staff (PM and lead hydrogeologist in person; supporting
hydrogeologist call in from Spokane). A site visit will follow the kickoff meeting to inventory or
coordinate with CITY on existing conditions and wellfield operations.

TASK 2 — DATA GAP ANALYSIS

The purpose of Task 2 is to review and assess the available hydrogeologic, wellfield. numeric
modeling and related information to identify data gaps where additional information is needed to mest
the project objective of wellfield optimization. It is expected Task 2 is primarily a desktop analysis but
includes an anticipated two (2) additional site visits to validate information and refine a scope and cost
estimate for Task 3. The following subtasks provide further detail.

Sishared documents\Water\2023 Wellfield Task OrdenShelby Wellfleld Scope of Services.doc Page 1 of 7
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Subtask 2.1: Review Hydrogeologic Reports and Data

 Compile and review available hydrogeologic reports, data and related information including:

» Methods and resuits of previous hydrogeologic testing and interpretation
» Historic water production/demand and operational records

¢ Ground-water quality data

* Regulatoty Correspondence

* Applicable water rights

Deliverables:

* None. Key data will be included in the inventory of Subtask 2.2.

Assumptions:
« Two site visits needed

¢ CITY will provide GWE access to reports, data and information during Task 1 coordination
efforts and assist with coordination of site visits for GWE to perform the data review and
inventory.

» Current institutional knowledge may be is limited and present significant data gaps

» Prior investigations and conclusions need to be verified

Subtask 2.2: Wellfield Configuration Inventory
This task will confirm and document the current understanding of the wellfield configuration including:

» Individual well construction

» Submersible pump capacities, configurations and depth settings

» Existing monitoring equipment (i.e., flow meters, level pressure transducers)

» Wellhead access, transmission piping, connnections and valveworks

+ Historic well usage

+ Well performance issues (water production, water quality, interference effects)
Deliverables:

« Apreliminary tabulation of confirmed existing wellfield configuration and details for each of the
existing production wells

Assumptions:

» Actual submersible pump and well construction configurations may need to be verified in
select wells in Task 3

» CITY will review and provide comments to GWE to finalize the preliminary inventory to the
best of their knowledge, to help strategize for subsequent tasks.

Sishared decuments\Wateri2023 Wellfield Task Order\Shetty Wellfield Scope of Services.doc Page 2 cf7
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Subtask 2.3: Evaluation of Existing Numeric Model

In some applications, computer-based numeric modeling can be a valuable fool in hydrogeologic
assessments and wellfield optimization, to evaluate the effects of multiple wells in operation, and
potential boundary effects (such as recharge from river, and/or drawdown from adjacent wells). In
other situations, more conventional hydrogeological analyses may be preferred. A numeric
groundwater model has reportedly been developed in the course of prior hydrogeclogic evaluation of
the wellfield. GWE proposes to contract a sub-consultant with expertise in numeric groundwater
simulations to assess the utility of the existing model to support our understanding of the aquifer and
expected response to production well pumping in the aquifer, other production wells and the adjacent
Marias River.

Tetra Tech’s review of the existing computer model will include:

e A critical review of the “modeling report” expected to accompany the model which describes
the model development, assumptions, validation efforts and limitations

s Potential model simulation runs to evaluate the sensitivity of the model to various input
parameters and assumptions

e A determination whether the existing model, perhaps an enhanced version of the existing
model, or a new model would prove useful in an optimization study of the wellfield.

Deliverables:

¢ Subconsultant memorandum on numeric mode! utility.

Assumptions:
¢ CITY to share working copy of the numeric groundwater model, pertinent data, model files,
and associated documentation to support GWE and subconsultant review efforts

o Tetra Tech to provide critical review of the working, existing numeric groundwater model and
associated model documentation

Subtask 2.4: Develop Preliminary Conceptual Site Model (CSM)

A preliminary Conceptual Site Model (CSM) will be developed to characterize the groundwater system
(aquifer parameters, groundwater flow system, groundwater recharge/discharge, surface water
interactions, etc.). The CSM will be useful in providing a framework for the Task 3 scope of
investigation.

Deliverables:
s None

Assumptions:
o The preliminary CSM will be refined in Task 4 based on the additional data from Task 3

TASK 3 —~ WELLFIELD VERIFICATION AND TESTING — FILLING DATA GAPS

Based on the data gaps identified in Tasks 1 and 2, GWE will provide contractor bid packages for
further hydrogeologic testing and data gathering/analysis required to develop a Conceptual Site Model
(CSM) and support wellfield hydrogeologic analysis needed to achieve project objectives in Task 3.

For current estimating purposes, Task 3 is assumed to generally include, as needed.

Sishared documentsiWaleri2023 Wellfiekd Task OrdenShelby Wellfield Scope of Services.doc Page 3of 7
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* Physical inspection and verification of well/pump configurations in up to six (6) existing wells
o Removal and inspection of existing submersible pumps/drop pipe
o Downhole video inspection/logging
o Well development through swabbing, air-lift or other appropriate methods

o Installation of dedicated pressure transducers and flow meters to record static/pumping
water levels and pumping rates

o Reinstallation of existing pump and drop pipe
o Performance of a 2-hour single well test to estimate well yield and operational capacity

o Two (2) 24-hour mutti-well pumping tests to estimate aquifer parameters, evaluate potential
well interference effects and support numeric or empirical interpretation of wellfield
optimization scenarios.

* All operational wells in the wellfield would be sampled for general chemistry during two events.
Microscopic Particulate (MPA) testing would be performed on three (3) select wells during both
a dry and wet time of year.

Deliverables:
e« TBD

Assum ptions:' .
» GWE would provide oversight and documentation of a licensed well driller to perform physical
inspection and testing of existing wells, as needed.

TASK 4 - WELLFIELD/AQUIFER SUSTAINABLE YIELD ANALYSIS

The information gathered in the previous tasks will be used in Task 4 to update the Conceptual Site
Model (CSM) and support the welifield yield hydrogeologic analysis. The analysis would include either
an empirical or observational approach to estimate wellfield sustainable yield, and/or potential
numeric modeling of the groundwater system and sustainable wellfield optimization scenarios.

Subtask 4.1: Updated Congeptual Site Model (CSM)

The GSM will be updated and further developed to characterize the groundwater system (aquifer
parameters, groundwater flow system, groundwater recharge/discharge, surface water interactions,
etc.). The CSM and information collected in Tasks 1 through 3 may be sufficient to support
determination of wellfield optimization scenarios and would be needed if numeric modeling efforts are
warranted.

Subtask 4.2: Weillfield/Aquifer Sustainable Yield Analysis- Empirical Analysis

As appropriate, based on the data collected, an empirical approach using conventional hydrogeologic
solutions will be used to evaluate the hydrogeologic data in estimating sustainable aquifer/wellfield
yield and optimization This approach may be sufficient or would be useful in refining and validating a
potential numeric groundwater simulation of yield and optimization.

Subtask 4.3: Wellfield/Aquifer Sustainable Yield Analysis- Numeric Groundwater Model Analysis

An initial determination on the efficacy of numeric modeling will be made in Task 2. Task 4.3 could
include various numeric model solutions, including applying the existing or refined version of the
existing model, creating a new groundwater model, or opting to forego modeling efforts. |f numeric
modeling efforts are warranted to simulate pumping scenarios or perhaps evaluate the potential for
additional production wells, GWE would work collaboratively with the modeling subcontractor to
propose a scope of work and cost estimate.

Sishared documents\Water2023 Wellfleld Task OrderShelby Wellfield Scope of Services.doc . Pagad of 7
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Deliverables:
» TBD
Assumptions:
e Numeric modeling would be performed by subconsuitant.

TASK 5 - FINAL HYDROGEOL.GIC REPORT AND RECOMMENDATIONS

GWE will prepare a summary report presenting the methods and findings of the project.
Recommendations will be provided for optimal wellfield operational scenarios using the existing,
modified or expanded network of production wells.

The scope and work approach for Task 5 will be refined and updated as noted after GWE gains a
better understanding of the wellfield system, develops the initial CSM, and belter understands the
utility and function of the existing numeric groundwater model. At this time, the sub-tasks may include
the following geared towards answering the primary study questions.

Subtask 5.1: Current Wellfield Optimization Recommendations

Using empirical (observed) data collected during the study and/or numeric modeling,
recommendations will be made for optimizing the existing array of production wells under various
operational pumping scenarios.

Subtask 5.2: Modified Wellfield Optimization Recommendations

Also using empirical and/or numeric analyses, the final hydrogeologic report will include potential
recommendations for modifications to the current wellfield, to safely optimize water production under
various operational scenarios, if warranted.

Subtask 5.3: Additional Well(s) Optimization Recommendations

Again, using empirical and/or numeric analyses, the final report will provide recommendation on the
potential for optimizing sustainable water production using additional production wells, if warranted.

Deliverables:
« Final Hydrogeological Report and Recommendations
Assumptions:

¢ Numeric modeling may or may not be employed

Si\shared documentsiWateri2023 Wellfield Task OrderShelby Wellfiald Scope of Services.doc Page5of 7
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SCHEDULE

The following key milestone dates form the basis of delivery of this scope of services (as the project
progresses, these dates are subject to change).

Task

Date

Task 1 - Project Initiation
Task 2 - Data Gap Analysis

Task 3 - Wellfield Verification/Testing

Task 4 — Wellfield/Aquifer Yield Analysis

Task 5 — Final Report

ESTIMATED COST

February 2023
90 days from Kickoff meeting

180 days (dependent on drillers
schedule) from Task 2 approval

90 days from Task 3 completion
60 days from Task 4 completion

The total fee for the scope of work is $150,000 as shown in the fee table below.

.. Task . "7 Estimated Cost -
“Task 1 - Project Initiation | $15,000 |
Task 2 — Data Gap Analysis $30,000

Task 3 — Wellfield Verification $75,000
[Testing”

Task 4 — Wellfield/Aquifer Yield $20,000
Analysis

Task 5 — Final Report $10,000

*Task 3 — Does not include drilier cost to be onsite. That work will be bid out. Work will be dependent upon the

results of Task 2 recommendations.

Sishared dosumentsiWateri2023 Wellfie'd Task OrdenSheloy Welfield Scope of Services.doc
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Wy SWS Equipment, LLC.

6515 E Nixon Ave Spokane WA 99212 QUOTE
'I' All Correspondence remit to: P.O. Box 13040, Spokane, WA 99213

509-533-9000 1-800-892-7831 F 509-533-1050 _
v www.SWSequipment.com ROCBQYO72
05/19/23

| Quote To: J | Ship To: ‘ Roger Beatty
City of Shelby City of Shelby | FOB: | Shelby,MT
Jade Goroski Jade Goroski Ship Via: | Bestway
112 1st St.South | Est. Shlp Dateﬂ
Shelby MT 59474 |

Terms: ] Net 30

406-434-5222 406-434-5222

We are pleased to propose the following for your consideration

| Qty] | Description ] Unit Price | | Ext. Price |

2.0 20 yard drop boxes,Tub Style, Endless Chain Understructure $7,919.05 $15,838.10
(Stackable Tub Style)
18' 10 gauge floor, 51"-10 gauge sides, Single back doors

2.0 18" Screen Dome Lid Kit (2-way winch opening) $2,981.71 $5,963.42
Dropbox Specs: Premium Tub Style All Tube Not Channel or
Formed Uprights
Tapered Bottom , Tapered Sides, Tube Door Frame, 3 X 3 Tube
Top Rail,
3 X 2 Tube Bottom Rail, Welded Solid Inside and Stitch Welded
QOutside
Painted Container Blue

20.0 3 Yard Side Load Container, Skid Plastic Lids 3144 $936.47 $18,729.40
Emco Hook (1/2 Plate) Heavy Duty
Stackable Style,
Machine Tool Gray

1.0 Freight tp Shelby MT ( Customer is responsible for off load of $2,750.00 $2,750.00
containers )

1.0 Prices are subject to change with volitile market conditions and fuel
surcharges.

Order Total $43,280.92
Please contact me if | can be of further assistance.

QUOTE VALID FOR 10 DAYS

PRICING IS SUBJECT TO CHANGE BASED ON CURRENT MATERIALS AND AVAILABILITY
APPLICABLE SALES TAX NOT INCLUDED UNLESS OTHERWISE NOTATED - AMOUNT BASED ON FINAL INVOICE DATE
ANY IMPLIED WARRANTY AS PER MANUFACTURER'S STANDARD WRITTEN WARRANTY
PAYMENT DUE UPON COMPLETION OF WORK OR AS SPECIFIED ABOVE

Due to a high level of uncertainty with regards fo pricing changes from our vendors and the freight industry, the price and freight charges on this document may be
adjusted prior to shipping.

Signature: Printed Name: Date:

City of Shelby ROCBQ9072 Page 1
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This is EXHIBIT K, consisting of 3 pages, referred
to in and part of the Agreement between Owner
and Engineer for Professional Services dated
July 6, 2020.

ANMENDMENT TO OWNER-ENGINEER AGREEMENT
Task Order No. 6 - Amendment No. 1

The Effective Date of this Amendment is: July 3, 2023
Background Data

Effective Date of Owner-Engineer Agreement:  July §, 2020

Owner: City of Shelby

Engineer: Great West Engineering, Inc

Project: Stormwater Project
Nature of Amendment: [Check those that are applicable and delete those that are inapplicable.)

X Additional Services to be performed by Engineer

X Modifications to other terms and conditions of the Agreement

Description of Madifications:
The project will add to the final design fee, construction services, RPR services, and post-
construction services for the Stormwater project. The project includes 140 days of
construction for the construction of 1" Street North, 4" Avenue South and 2™ Street South,
and 1% Avenue Southwest stormwaler systems. The final design originally assumed the use
of the KLI design documents and stormwater model, KLI was unable to provide those
documents and the model and survey had to be completed by Great West Engineering.

Revise Article 2, C2.01, 4 a5 shown below:

1. The total compensation for services under Paragraph C2.01 is estimated to be $310,315
based on the following estimated distribution of compensation:

a. Study and Report Phase {A1.01) Complete
b.  Preliminary Design Phase (A1.02) 5 40,900
c.  Final Design Phase (A1.03) $101,915
d. Bidding or Negotiating Phase (A1.04) $15,000
e. Construction Phase {A1.05) $149,000

Exhibit K ~ Amendment to Owner-Englneer Agreement,
EICDC?® E-500, Agreement Between Owner and Engineer for Professional Services,
Copyright © 2014 National Society of Professional Engineers, American Council of Engineering Companies,

and American Saclety of Civil Engineers. All rights reserved. Page 1
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f.  Post-Construction Phase (A1.06)

Revise Article 2, C2.04, A, 1 as shown below:

$3,500

1. Resident Profect Representative Services: For services of Engineer's Resident Project
Representative under Paragraph A1.05.A of Exhibit A, an amount equal to the cumulative
hours charged to the Project by each class of Engineer’s personnel times Standard Haurly
Rates for each applicable billing class for all Resident Project Representative services
performed on the Project, plus related Reimbursable Expenses and Engineer's
Consultant’s charges, if any. The total compensation under this paragraph is estimated to
be $197,000 based upon fuli-time RPR services on an eight-hour workday, Monday
through Friday, over a 140 day construction schedule,

Agreement Summary:
1. Basic Services (Part 1 of Exhibit A)

a. Study and Report Phase (A1.01) $ 01 § 0 $ 0 | Hourly Rates
b. Preliminary Design Phase {A1.02) $ 40,800 5 0 $ 40,900 | Hourly Rates
¢. Final Design Phase (A1.02) $ 43600 | § 58315 $ 101,915 | Hourly Rates
¢. Bidding or Negotiating Phase (A1.04) § 150001 § 0 | § 15000 | Hourly Rates
e, Construction Phase (A1.05) $ 0] § 149,000 | § 149,000 | Hourly Rates
0 5f..ﬁklzl;{es\siden’t Project Representative Services $ 0| § 197,000 | $ 197,000 | Hourly Rates
g. Post-Construction Phase (A1.06) $ 0] 8 3,500 | § 3,500 | Hourly Rates
T SubtotalforBasie Sevic | $89500 | Sa0reis | ssorats | o

Original agreement amount: $ 99,500

Net change for prior amendments: S 0

This amendment amount: $407,815

Adjusted Agreement amount: $507,315

The foregoing Agreement Summary is for reference only and does not alter the terms of the Agreement,

including those set forth in Exhibit C.

Owner and Engineer hereby agree to modify the above-referenced Agreement as set forth in this
Amendment. All provisions of the Agreement not madified by this or previous Amendments remain in

effect.

Exhibit K - Amendment to Owner-Engineer Agreement.
EJCDC® E-504, Agreement Between Owner and Engineer for Professional Services.

Copyright © 2014 National Soclety of Professional Englneers, American Councit of Engineering Companies,

and American Society of Civil Engineers. All rights reserved.
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Fll

OWNER: ENGINEER:

City of Shelby Great West Engineering

By: By: /w{ bﬁﬁé}w\
Print Print hd ) i

name: &ary McDermott

Title: Mayor

Date Signed:

rame;  Coilette Anderson, PE

Title:  Business Unit Manager

Date Signed: (g -24d - =2

EICDC® E-500, Agreement Bty

Exhiblt K—A Imert to O

Cwner and Engl for Professional Services.

Copyright © 2014 Natlonal Sodety of Professional Engineers, Ametican Coundil of Engineering Companies,

and American Soclety of Chill

All rights reserved. Page 3
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Jade Goroski

T e e e e R T e e e e e e

“rom: Virgil Majeski <virgil.majeski@midstreamenergy.us>

sent: Friday, July 7, 2023 3:59 PM

To: Jade Goroski

Cc: Craig Bradley

Subject: RE: 1120 W Industrial Park Lease

Attachments: City of Shelby - Midstream_Ground Lease_Executed_Exp Aug 14, 2023 pdf

Good afternoon Jade,

We would like to exercise our option in our current contract to purchase the land associated with our propane terminal
(Tract 1A-1 of the Shelby Industrial Park). Can you please let me know how we should proceed with the purchase?

Thanks,

Virgil Majeski | Vice President | Western US Propane, Commercial & Business Development
9224 Tupman Rd, Tupman CA, 93276

M: (562) 547-3265

E-mail: virgil. majeski@midstreamenergy.us

Midstream Transco

'om: Jade Goroski <jade@shelbymt.com>
Sent: Thursday, June 22, 2023 2:12 PM
To: Craig Bradley <Craig.Bradley@MidstreamLPG.com>
Cc: Virgil Majeski <virgil.majeski@midstreamenergy.us>
Subject: Re: 1120 W Industrial Park Lease

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you recognize the
sender and know the content is safe.

Hi Craig -

Attached you will find a copy of the updated lease agreement. If you plan on renewing the lease, please sign
and return.

Thanks,
Jade

From: Craig Bradley <Craig.Bradley@MidstreamLPG.com>
Sent: Monday, June 12, 2023 10:07 AM

To: Jade Goroski <jade @shelbymt.com>

Cc: Virgil Majeski <virgil. majeski@midstreamenergy.us>
“ubject: RE: 1120 W Industrial Park Lease

Good morning Jade,



Just wanted to follow up on our conversation around the lease renewal at Shelby. Please forward along the documents
for review at your earliest convenience, reach out with any questions or concerns.

Thank you,
Craig

From: Jade Goroski <jade@shelbymt.com>

Sent: Thursday, May 25, 2023 7:36 AM

To: Craig Bradley <Craig.Bradley@MidstreamlPG.com>
Cc: Virgil Majeski <virgil.majeski@midstreamenergy.us>
Subject: RE: 1120 W Industrial Park Lease

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you recognize the
sender and know the content is safe.

Hello Craig —

Sorry for the delayed response, | was in meetings most of the day. If you want to give me a call today, we can discuss
the renewal. 406-434-5222

From: Craig Bradley <Craig.Bradley@MidstreamLPG.com>
Sent: Tuesday, May 23, 2023 10:55 AM

To: Jade Goroski <jade@shelbymt.com>

Cc: Virgil Majeski <virgil. majeski@midstreamenergy.us>
Subject: 1120 W Industrial Park Lease

Good morning Jade,

The land lease for our propane terminal located at 1120 W Industrial Park in Shelby is coming due this year. | am
reaching out in hopes that you can provide a contact with the City to discuss that renewal. Please let me know if there
are any questions or comments.

Thank you,

Craig Bradley | Manager, Operations
3900-205, 5MAve SW, Calgary, AB T2P 2V7
M: (403) 669-6430

E-mail; craig.bradley@midstreamlpg.com

Midstream Transco
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Return to:
City of Shelby
112 15t S
Shelby MT 59474

GROUND LEASE

.l;;ﬂs GROUND LEASE (this “Le: s¢”), effective at Shelby, Toole County, Montana, on
the /" day of ﬂ"ac“}fzﬂg ¢/, ZO/8 2015 entered into by and between the CITY OF
SHELBY, MONTANA, a municipal corporation (“Lessor”) and MIDSTREAM LPG (US)
INC., Suite 3900, 205 — 5™ Ave SW, Calgary, AB CAN T2P 2V7 (“Lessee™).

WITNESSETH:

The Lessor and the Lessee, for and in consideration of the obligations and covenants
hereinafter mentioned, agree as follows:

1. LESSOR’S DEMISE. Upon the terms and conditions hereinafter set forth, and in
consideration of the payment from time to time by Lessee of the rents hereinafter set forth and in
consideration of the prompt performance continuously by Lessee of each and every one of the
covenants and agreements hereinafter contained, to be kept and performed by Lessee, the
performance of each and every one of the covenants and agreements of which is to be declared an
integral part of the consideration to be furnished by Lessee, Lessor does lease, let, and demise to
Lessee and Lessee does hereby lease of and from Lessor, the following described premises
(hereinafter “Premises™) situated in Toole County, Montana:

Shelby Industrial Park, Tract 1A-1 of the Shelby Industrial
Park according to the map or plat thereof on file and of record
in the office of the Clerk and Recorder of Toole County,
Montana, SUBJECT, HOWEVER to all prior reservations,
exceptions, easements, conveyances, and rights-of-way
appearing either visually or of record.
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2. INITJAL LEASE TERM. The initial term of this Lease shall be for a period of ONE
(1) YEAR commencing on August 15, 2018, and ending on August 14, 2023, both dates inclusive
utiless sooner terminated as hereinafter provided.

3. AUTOMATIC RENEWAL. Unless Lessee provides Lessor with notice not less than
60 days prior to the end of the initial tetm or any renewal term, this Lease shall automatically
renew for four (4) additional texms of one (1) year each, provided that Lessee is not in defauit
under this Lease beyond the expiration of any applicable cure period, Any such renewal shall be
upon the same terms and conditions as set forth in thix Lease,

4. RENT. The rent for the first one (1) year tetm is $2,214.20 per year (the “Rent”),
payable in advance, said sum representing the figute of $0.040 per square foot per year of leased
premises (55,355 square feet). The Rent shall automatically be increased by two percent (2%)
per annum,

5. OPTION TO PURCHASE. During the first one (1) year term and subsequent four (4)
renewal one (1) year terms of the Lease, Lesseé shall have the option to purchase Tract 1A-1 for
$38,130:00,

6. REALESTATE TAXES. Lessce shall pay, before the incurrence of any fine, penalty
or inferest, or become due ot be imposed by operation of law for the nonpayment thereof, all taxes,
assessinents, water and sewer rents, and other governmental charges, genersl and/or special,
ordinary and -extraordinary, unforeseen, of any kind anid natute, whatsoever, which at any time
during the term of the Lease may be assessed, levied, confirmed, imposed upon, of grown and
become due and payable out of or in respect of, or become a lien on, the Premises, or any
improvements thereon, of any pait thereof or any appurtenance thereof,

7. NO LIEN. Lessee shall riot have the power to subject the interest of Lessor in the
Premises to any mechanic’s or material men’s Tiens or lien ot any kind, without Lessor’s prior
written consent except as provided in Paragraph 9 of this Agreement.

8. RELEASE OF LIEN. Bxceptas provided in Paragraph, 9 of this Agteetent, Lessee
covenants and agrees with Lessor that Lessee will not permit of sufféx to be filed or claimed against
the intefest of Lessor in the Premisss during the contintance. of this Leage, any lien or claim of
any kind and if such lien be claimed or filed, it shall be the cuty of Lesses, within thirty (30) days
after Lessor shall have been given written notice of such a claim havmg been filed among the
public records of Toole County, Montana, or Within thirty (30) days after Lessor shall have been
given written notice of suich clairh and shall have transmitted 4 written notice of the receipt of such

claim unfo Lessee (whichever thirty (30) day period expires earller) fo cause the Premises to be
released from such-claim, either by payment or by the postitig of bond or by the payment unto the
Court of the amount necessary to relieve-and release the Premises from such claim; or in any other
mannet which, as a matter of law, will result within such period of thirty (30) days, in releasing
Lessor and the title of Lessor from such claim; and Lessce covenants and agrees, within such
petiod of thirty (30) days, so as fo cause the Prémises and Lessor’s interest therein to be released
of the legal éffect of such claim.
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9. RIGHT TO MORTGAGE. Notwithstanding anything to the contrary contained
herein, Lessee may, 16 its sole and absolute discretion, mortgage its interest in the buildings and
improvements located on the Preimises for purposes of secuting loans,

10. INDEMNIFICATION BY LESSEE. Lessee covenants and agrees with Lessor that
during the entiré terin of the Lease and any renewal term, Lessee will indemnify and save harmless
Lessor against anyand all.claims, debts, demands, or obligation which may be made against Lessor
or against Lessor’s title in the Premises, atising by reason of, or in connection with, any alleged
act or admission.of Lesses ot any person claiming uader, by, or through Lesseej and i it becomes
necgssary for Lissor to defend any action seeking to mpose any such liability, Lessee will pay
Lessorall costs of edurt and attorney’s fees incurred by Lessor ineffecting such-defense in addition
to any othér sums which Léssor may be called upon to pay by reason of the entry of a judgment
against Léssor in the litigation in which such claim is asserted.

11, HAZARDOUS SUBSTANCES. | | -

(2) Definftions. For prirposes of this Lease, “Hazardous Substaice” meais hazardous
waste; toxic siibsfanoes, polychlorinated bighenyls, of asbestos o related matetials, and also
includes but is not limifed to substences defined as “hazardous substarices® or “toxlo substances™
in the Comprehensive Bnvironmental Response Compensation and Liability Act of 1980, as
amended, 42 U.8.C. 8sc. 9061, et seq., or the Hazardous Materials Transportation Act, 497:S.C.
Sec. 6901, et seq., a5 well as-4ll substances or materials defined 45 hazardous under the laws of
the State of Montana. The tegim “Hazardous Stubstarices “as used i this Apregment a1ss includes
patrolewm, ingluding erude-vil or any fraction therof, natural gas, natiral gas liquids, liguitied
natural gas; synthetic.gas usable for fuel, or mixtures of the foregoing, PVB’s, asbestos, urea
formaldehyde or related sibstances. '

(b) Watranties Pettaining to Hazatdous Substances. Lessée wattants that during the
entire time Lessee has possession of the Leased Propetty;

.. (i) Hazardous Substances will be lawfully used-and dispesed of and will not be
discharged, dispstsed, 17 -leased, improperly stored, ireated, generated, or allowed to escape in,
on, undet, ot about the Prémises by Lessee; and

(D) Lessoes operations at the Pretises will be in compliance withi all applicable
federal, state and local statutes; laws, ordinances, rules and regulations related to Hazardous
Substancés.

(©) Ihdemﬁi‘ﬁégﬁdn_ Lessee hereby agrees.to indemnify and hold Lessory its directors,
employees, agents and represehitatives harmless against and dnrespect of any and 4dll losses, suits,
obligations, fines, damages, judgments, injuties, administrative ordeks, consent agreetnents and
orders, penalties, actions, causes of action, notices of potential responsibility or requests for
response from goveinitient agencies, response costs, charges, costs, and expenses, including
without limitation reasonable attorneys’ fees and reasonable consultants’ fees, and includinig
costs and expenses (inclyding reasonable attorney’s fees) ineurred in enforcing the Lessee’s
obligation under this Section, elaims, including but not limited to claims arising out of the
release or threat of release of hazardous substances, loss of Tife, injury to persons, property, or
business, environmental contamination or damages to natural resources or to water supplics,
whether based on tott, contract, implied or express warranty, statute, regulations, common law,
or othgrwise which:
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(i) arises out of or is_:rclated to the presence on, remediation of, or the actual,
alleged or threatened release to or from any of the Premises of any hazardous substances or
which resulted from ocourrences duting Lesses’s possession of the Premises; or

(ii) arises out of noncompliance by Lessee with the warranties set forth in
subsection(b)(ii} above.

12. INSURANCE.

(a) Insurance coverage of premises. Lessee shall provide for throtighout the térm of
the lease insurance for loss or damage by fire and the extended coverage hazards for onie hundred
per cent (100%) of the-full replacement value of such improvements and all i’rnproVemeﬁts which
are now or hereafter a part of the premise. The Lessor will be named as a primary additional
insured on the above policy, and the policy will provide that it cannot be canceled without a 30
day written notice of carcellation to Lessor.

(b) Personal injfury lability insurance. Lesseeo shall provide for throughout the
tetm of this lease comprehensive general lability insuiance coveting the premises and its
appurtenances in the mmunt of 'I‘wo Mﬂhog Dollars ($2 000 000) for i anLlry toor death of any
persons in t)ne ocourrf:nce and property damaoe habxhty insurance in an amaunt equal to 111_6
teplacerhent cost of the trackage improvements. The Lessor will be named as 4 primaty
additional ifisured on the gbove: policy specific to Lessor’s interest in oronthe: above premises
and its appurtenances, and the policy will provide that it canfiot be canceled without a 30 day
written notice of cancellation to Liessor. Lessee must.have railroad protective insurance and shall
provide evidence of such insirance in form @nd substance satisfactory to Lessor upon
commencement of this Lease. Lessor will be provided with copies of all required insurance
policies on an annival basis,

13, INSURANCE PREMIUMS. ILassee covenants and agrées with Lessor that Lessee
will pay premiums fot all of the Insurance policies which Lessee is obligated to carry under the
terms of this Lease, and will deliver to Liéssor evidence of such payment before the payment of
any such premlums becorie In default, and Lessee will cause renewals of expiring policies to be
written and. thi policies or copies thereof, as the Lease may require, to be delivered fo Lessor at
least ten (10) days biefore the expiration of such expiting policies.

14. ASSIGNMENT: Other than as authorized whder Paragraph 9 above, Lessee may not
assign or transfer its tights under this Lease without the prior written consent of Lessor, which
consent shall not be unreasonably withheld.

15. DEFAULT. In the case at any time a default shall be made by Lesses in the payment
of any of the Rent for upon the day such rent becomes due and payable, ot in the case of default
in relation to liens, as héreinabove provided for, or if Lessee shall fail to pay any of the faxes or
assessments thereof, during the lease term for nonpayment of any tax or assesstnesit, or in case
Lessee shall fail to keep insured any building, buildings or improvements which may at any time
hereafter be upon the Premises, as herein provided for, or if the Lessee shall fail to perform any of
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the covenants of this Lease by it to be kept and performed; and if such default shall cotitiue for a
period of sixty (60) days after receipt of written notice, specifying In general terinis the nature of
such default and a demand that the Lesses cire sich default within sdid sixty (60) days-from the
time of receipt of such notice by Lesses, thefi, in any of such events, it shall be lawful for the
Lessor, upon election, to deolare the lease torm ended and to reenter upon the Premises and the
building or buildings and improvements then situated thereon, of the Lossor may have:such other
remedy as thelaw and this instrument may afford; and the Lessee coveriants and agrees that Upon
the termination of the lease term, 4t such elettion of the Lessor, of in any other way, the Lessée
will surrenderand deliver up the Preifiises peaceably to the Léssor; or the agent or attorney of the
Lessor, immediately upon the tertmination of the lease term;-and if the Lessee, its agent, attotney,
tenants shall hold the Premises, ot any part thereof, one day after the same shall be sufrendered,
according to the terms of this Lease, it shall be deemed guilty of forcible detainet of the Premises
under the statutes and shall be subject to evietion orremoval, foraibly or aihierwise, with or without
process of law:

16. DUTY TO REPAIR, Lesseo shall keep in good state of repair and in fitst olags
condition any and all buildings, fumishing, fixtires, and equipment which are brought or
construeted or plaged upon the Premises’by the Lessse, nor will Tesseo suffer orpermit any wasfe,
or neglect of any building of dther troperty to be committed, and that Lessee will repair, replace,
and renovate such property as oftén as it may be negessary in order to keep the building(s) and
other. property which is. the subject mafter of this Lease in first class repaii 4nd conditioi,
Additionally, Lessee specifically agrees to keep the Premises free and lear of all weeds and other
waste material or rubbish at all times.

17. TERMINATION. Upon tetmination of this Lease, Lessee will peaceably and quietly
deliver possession, of the Premises to Lessor, Upon termination of this Lease Lessee shall have.s
period of sixty (60) diys to remove all jmprovements, including the building o buildings
constiucted thereon, and, additionally, any furnighings, fixfures, and equipment which Lesses may
have biought:placed or constructed upon the Premises, |

18. COVENANT OF QUIET ENFOYMENT. Lossor covenants and agrees with Lessee
that so long as Lesses keeps and performs all the covenants and sonditions by Lessee to be kept
and perforimed, Lessee shall have quietand undisturbed and cotitined possession of the Premises,
free from any claims against Lessorand all persons claiming under, by, or thrsugh Léssor. Leséee,
upon paying the Rent and all othet sums and charges to be paid by it as herein provided, and
observing and keeping all cavenants, waitasitiés, agreements, and conditions of this Lease onits
part to be kept, shall quietly have and enjoy the Premises during the terms of this Lease without

hindrance or molestation by Lessor.

19. FORCE. MAJEURE. Tn the event that Lessor or Lessee shall be delayed, hindered in,
or prevented from the performance of any act required hereunder by reason of strikes, lockouts,
labor troubles, inability to procure materials, failure of power, restrictive goveriitment laws or
regulations, riots, insturrestion, war or 6ther reason beyond their control, then performance of such
act shall be excused for the period of the delay and the period for the performance of any such
delay shall be extended for a period equivalent to the period of such delay,
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20. CONSTRUCTION PLANS. Any future buildings or improvements constructed upon
the Premises shall be first approved by the body known as the Industrial Park Committee. All
maps, plats, charts and blueprints relative to said construction shall be submitted to said Industrial
Park Committee for its approval. No construction shall be commenced without Lessee first
obtaining said approval from the aforementioned Industrial Park Committee. The Industrial Park
Committee shall not unreasonably deny Lessee’s request to construct additional buildings or
improvements. The decision of the Industrial Park Committee shall be based upon its sound
discretion and Industrial Park Zoning regulations. Plans for a building or buildings to be
constructed upon the Premises shall comply and be in full accordance with the applicable laws,
building codes, health codes, safety codes, zoning ordinances and all applicable statutes, rules and
regulations and/or ordinances passed by the federal, state and local authorities.

21. IMPROVEMENTS ON THE PREMISES. Lessee covenants and agrees that all
improvements on the Premises must be constructed and paid for wholly at the expense of Lessee.

22. TIME AND PARTIES BOUND. The time of payments and performance shall be of
the essence of this Lease and all the terms, covenants and agreements herein contained shall extend
and be obligatory upon the heirs, executors, administrators, personal representatives, successors,
nominees and assigns of the respective parties hereto.

23. COSTS OF SUITS. The Parties covenant and agree that if, at any time, a Party to
this Agreement is required to enforce the terms of this Lease, the prevailing party shall have the
right to collect from the other party its reasonable costs, necessary disbursements, and attorneys’
fees incurred.

24. GOVERNING LAW. All of the rights and remedies of the respective parties shall
be governed by the provisions of this instrument and by the law of the State of Montana.

IN WITNESS WHEREOF, the parties hereto have hereunto set their hands the day and
year first above written.

LESSOR
CITY OF SHELBY, MONTANA,
a municipal corporation

Gary McDermott, Mayor
ATTEST:

Jade Goroski, City Finance Officer
LESSEE

~GIBSON-ENERGY-(TSIINC—
JUAIPSTILEAN] L D5 INC
P’ 54 /7//
Kelly Owerko

Page 6 of 6 Senior Vice President
Operations
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CITY OF SHELBY
112 First Street South
Shelby, MT 59474 o
Telephone: (406) 434-5222 CITY OF Attorney: Daniel Jones
City Supt.: Eric Kary

FAX: (406) 434-2039 Building Inspector:
www.shelbymt.com Community Development: Lorette Carter

Finance Officer: Jade Goroski

M ONTANA Judge: Donna Whit

Mayor: Gary McDermott

Coungil: Joe Flesch, Sanna Clark, Jayce Yarn,
Lyle Kimmet, Bill Moritz, Patrick Frydenlund
Animal Control: Anthony Botts

¥

July 11, 2023

To: Commercial Contractors
From: Lorette Carter, City of Shelby
Re: Bid Solicitation for window installation — Historic Shelby Town Hall

The City of Shelby was awarded grant funding through the Montana Department of Commerce Historic
Preservation Grant Program in which to install period style windows in the foyer of Historic Shelby Town
Hall to bring back some of the historic look of the 1923 building.

Attached, please find pictures of Historic Shelby Town Hall and a current photo. The project would be
for installation of vertical windows to the left & right of the faux door and horizontal style windows
above. City staff measured the potential openings for the vertical windows at 47" x 11" to
accommodate commercial sizes availahle. The windows and design of the horizontal portion above the
door area will need to be negotiated as there may be no commercial window sizes available.

The city will conduct a walk-through on Thursday, July 27" at 11:30am in which to get your own
measurements for the windows, discuss the design and answer questions.

Bids for completion of this project are due, Monday, August 7, 2023 by 10:00am to the following:
Lorette Carter, Community Development
City of Shelby
112 1% St. So.
Shelby, MT 59474

If you have questions, please feel free to contact me at (406) 434-5222 or email lorette@shelbymt.com.

Sincerely,

clala [2ds

Lorette Carter, Community Development Director
City of Shelby

Cc: Gary McDermott, Mayor
Shelby City Council
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Summary of Port of Northern Montana board meeting
luly 6, 2023
Lorette Carter

™

PN w A

.

Mountain View Reload: Nothing to report.

Calumet Lubricants, Co.: Nothing to report.

Hinrichs/Ardent Mills: Ardent Mills is continuing negotiations on the lease amendment to
include a $200,000 capital contribution for the new track. The board is considering offering an
option to accept a $20,000 per month fee from Ardent Mills to initiate the new track build.
Pat’s Off-Road, Inc.: Nothing to report.

Savage Services Inc.: Nothing to report.

Pacific Steel & Recycling: Nothing to report.

Dick Irvin Inc.: Nothing to report.

Bridge Agri/Anderson: Curtis is continuing negotiations on the lease amendment to include the
capital contribution.

Data Center Feasibility: Nothing to report.

10. Montana HB 681: The Port will submit a first draw request for engineering to initiate the first '

phase of the project and commit grant dollars toward the project. The Port will work on press
release as part of the kick-off of the project.

Action Items:

Kiros Energy Marketing ULC Railcar Storage Agreement ~ The board approved a new agreement
for rail storage of 35 cars.

Other ltems:
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REAPPRAISAL NOTICES CAUSE CONFUSION
AND CONCERN

In mid-June the Montana Department of Revenue sent property
owners their notice of the new values for their residential,
commercial, and agricultural properties. Those letters were
dated June 30, 2023. That date is important as property owners
have 30 days from the date on the notice to file appeals with
the Department if they feel that the valuation they received is
incorrect.

Residential and Commercial properties are valued based on
comparable sales of like properties in the area. Property
owners have the right to see what comparable properties the
Department used to establish the value of one’s property. In
order to obtain this information, property owners must follow
the appeal instructions on the appraisal notice. Owners must
either file a request for informal review with the Department
by filling out the AB-26 form or may file an appeal with the
County Tax Appeal Board. Many times, by going through the
informal review process, taxpayer questions about their value
can be addressed. As a last resort taxpayers can pay their taxes
under protest, but that is rarely successful if the appeal steps
have not been taken.

Further adding to the confusion, the Department included on
the notice of the new value an estimated tax for the coming
year. State law requires them to do this and to use the previous
year’s mill levy to estimate the next year’s taxes. Because law
requires taxing jurisdictions to reduce their mill levies to offset
value increases due to reappraisal, those estimated taxes are
higher than the actual tax bill will be in most cases. Residential
and, in most cases, commercial property owners will pay higher
taxes this November due to new values, but the increase will
be a fraction of the percentage of their value increase.
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HOW INCREASED APPRAISAL VALUES TRANSLATE TO TAX INCREASES

When the Montana Department of Revenue issued taxpayer notices of new property values last month
there was great concern as to how much property taxes would increase on those properties this fall.
Part of this concern was the result of the Department including on the valuation notices an estimate
of the coming property taxes on the property. State law requires them to make this estimate using
the previous year’s mill levy. This creates a higher estimated tax than will actually be assessed.
Following will be an explanation why this is the case in most instances.

Tax collections will not increase the same percentage as values because State law limits how much
property tax revenue property taxing jurisdictions can collect compared to the previous year.

Local governments, cities, counties, and other taxing jurisdictions growth in property tax collections
from their existing tax base is limited to %2 the rate of inflation averaged over the previous three
years. That growth will be in the 3% range this coming year. Because of the high increase in the
values of existing homes and commercial properties, local governments will have to decrease their
mill levies. Lowering mills will mitigate tax increase that might result from increased values.

Schools budget growth on all property, both new and old, is limited to the inflation growth allowed
by the legislature and growth in student population. The Legislature allowed for 3% growth and
student population in most schools are stable or dropping. So, school property tax collections will
increase by at most 3% unless voters approved additional operating levies or approved debt for new
construction. Like local governments, school mill levies will decrease to offset new values.

State property tax collections will increase at a much higher rate than local property tax collections.
The State collects 95 mills to help fund its share of school budgets. At this point, the State has
chosen not to reduce its mill levies to offset higher taxable values from increases in residential and
commercial properties. Because of this decision, the State is expected to collect over 80 million
dollars more in property taxes than it did last year. This is a 26% increase in tax collections.
Residential property owners will pay 40 million dollars of this increase.

HOW MUCH MIGHT PROPERTY TAXES INCREASE?
Figuring out how much an individual’s property tax might increase is difficult to calculate at this
time. Individual property taxes are determined by a number of factors. They are:

1. How much did your property increase in value compared to all other property in your levy
district?

Did you make improvements that were just placed on the tax rolls?

Were new mill levies voted in?

Were all mill levies applied to your property adjusted down due to new appraisal values?
What non-voted levies were increased?

HOW MUCH MIGHT MY PROPERTY TAXES INCREASE?
Property taxes paid on any individual property are proportional to their share of the taxable value of
the property in the levy district they are in. As their proportion of that total value of the district
goes up, their share of the total taxes go up. A levy district is an area where all the properties pay
the same mill levies to the same taxing jurisdictions. A levy district mills consist of mills for the State,
the County, and elementary school district, a high school district, a city if the property is within its
boundaries, and a variety of miscellaneous jurisdictions like a conservation district, library district,
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cemetery district, and many other property tax jurisdictions the property may be located in. Since
property tax collections in most of these jurisdictions are capped by law to an inflation adjustment,
total collections are capped. Mill levies must be reduced so no more revenue is collected than the
amount collected the previous year plus the amount allowed by inflation. This year the inflation
adjustment is about 3%. If the value of a taxing jurisdiction went up by 20%, mill levies must be
reduced by roughly 19%. Therefore, properties that increased less than 19% should see decreases in
taxes and properties that increased greater than 19% would see increases in taxes.

Total property tax collections in FY 2023 were $2,008,712,000. According to the Department of
Revenue, residential property paid 52% of that total. In November of 2022 the Department produced
a report to the Revenue Interim Committee that estimated residential property values would increase
statewide by 43%. They projected that after local taxing jurisdictions adjusted their mill levies to
reflect new values that residential property owners would pay 160 million dollars more in property
taxes in FY 2025. The result would be an increase statewide of about 15% in taxes paid by residential
property owners. That would be the likely increase if your property values went up 43%. If your
value increase was higher, your taxes could also increase greater than 15%. The actual change in an
individual’s property tax depends on the mix of properties in your levy district. The more residential
property in a levy district and its relative change in value will affect the final mill levy in that district.
If all the property in your levy district increased the same percentage mill levies would go down
proportionally and your only tax increase would be the inflationary increases plus the increase to the
State mills.

The increase in residential property tax collections could be even less if the State would reduce its
mill levies like local taxing jurisdiction are required to do. That could save residential property
owners another 40 million dollars a year.

Property taxes could also go higher if voters approved levies to increase operational spending by local
jurisdictions or approved bonds for new construction.

Individual property taxes could increase if improvements were made to existing property.

Cities and counties can increase property taxes to pay for increased costs to their employee health
plans.

If significant taxpaying property is no longer located in the levy district, lost revenue can be passed
on to remaining taxpayers.

DOR TO HOLD TOWNHALL MEETINGS ON REAPPRAISAL

Due to taxpayers concerns and confusion over the recently distributed reappraisal notices for
residential, commercial, and agricultural properties the Department of Revenue has scheduled a
series of townhall meetings to help property owners and taxpayers to understand the process of
reappraisal and the reason for the information distributed in the reappraisal notices. The schedule
for the meetings as well as the time and place can be found at the following link.

https://montana.servicenowservices.com/citizen/kb?id=kb_article_viewésysparm_article=KB00183
67
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INCOME TAX REBATES ON THE WAY

The 2023 Legislature passed HB 192 requiring the State to return to Montana income taxpayers a
portion of the money that was collected above the amount expected by the State. Those rebates go
to Montana income taxpayers and are based on State income taxes paid in 2021. The rebate is limited
to the lesser of the actual amount paid or $1250. The payments will be going out in July either by
direct deposit or check. For more information and to get answers to commonly asked questions
check the following link.

https://mtrevenue.gov/taxes/montana-tax-rebates/individual-income-tax-rebate-house-bill-
192 /#Rebates

PROPERTY TAX REBATES TO COME THIS FALL

The 2023 Legislature passed HB 222. HB 222 provides rebates to Montana homeowners who paid
property taxes in 2022 and 2023. The rebate amount is the lesser of the property taxes paid on the
primary residence for the year or $650. Property owners will have to apply for the rebate in order
to verify that they are a Montana resident and have lived in your home for 7 months out of the year
the rebate is applied for. The application process will begin Aug. 15, 2023, and end Oct 1, 2023, for
the 2022 tax year. A similar process will occur in fall of 2024 for the 2023 rebate. More information
and answers to questions can be found at the following address.

https://mtrevenue.gov/taxes/montana-tax-rebates/property-tax-rebate-house-bill-222/

+ July 11 Economic Affairs

+ July 12 Local Government

+ July 13 Children, Families, Health, and Human Services
« July 13 Revenue

+ July 13 Transportation

« July 19 State-Tribal Relations

+ July 21 State Administration and Veterans’ Affairs
+ July 24 Law and Justice

« July 24 Water Policy

« July 26 Environmental Quality Council

+ August 1 Energy and Telecommunications

+ September 11-12 Education
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