NOTICE OF FINDING OF NO SIGNIFICANT IMPACT
AND
NOTICE OF INTENT TO REQUEST RELEASE OF
FUNDS

Date of Notice: July 23, 2026

Name of Responsible Entity (RE): City of Shelby
Address: 112 First Street South

City, State, Zip Code: Shelby, MT 59474
Telephone Number: (406) 434-5222

These notices shall satisfy two separate but related procedural requirements for
activities to be undertaken by the City of Shelby.

REQUEST FOR RELEASE OF FUNDS

On or about August 11, 2026, the City of Shelby will submit a request to the
Montana Department of Commerce for the release of Community Development
Block Grant (CDBG) — Public Facilities funds under Title | of the Housing and
Community Development Act of 1974, as amended, to undertake a project
known as City of Shelby Phase 1 Wastewater Improvements.

The proposed project consists of Phase 1 wastewater collection system
improvements for the City of Shelby. The project includes rehabilitation and
replacement of existing gravity sewer mains located within public rights-of-way and
previously disturbed areas.

Project activities will occur along and near the following roadways and areas:

* Alleys between 1st Street South and 2nd Street South
» Alleys between 1st Avenue SE and 2nd Avenue SE

* Main Street

» Coyote Overpass Alley

» Alleys between Main Street and 1st Street North

» Courthouse Alley



Improvements will consist of cured-in-place pipe (CIPP) rehabilitation of existing
sewer mains and replacement of deteriorated or undersized mains using open-cut
construction. The project includes approximately 1,500 linear feet of new 8-inch
PVC sewer main and rehabilitation of approximately 1,300 linear feet of existing
sewer main.

Additional work includes reconnection of existing service lines, spot repairs,
manhole adjustments, bypass pumping, and surface restoration following
construction.

The project will occur along existing streets, alleys, and developed areas within the
City of Shelby. All work will take place within existing public rights-of-way and
previously disturbed areas. Construction will result in temporary impacts, including
excavation, traffic disruption, and equipment staging. Disturbed areas will be
restored upon completion.

Estimated funding:

e HUD CDBG Funding: $700,000
e Total Project Cost (HUD and non-HUD funds): $1,450,000

FINDING OF NO SIGNIFICANT IMPACT

City of Shelby has determined that the project will have no significant impact on
the human environment. Therefore, an Environmental Impact Statement under
the National Environmental Policy Act of 1969 (NEPA) is not required. Additional
project information is contained in the Environmental Review Record (ERR),
which is available on the City of Shelby's website at https://www.shelbymt.com.

PUBLIC COMMENTS

Any individual, group, or agency may submit written comments on the ERR to
City of Shelby, Attention: Eric Tokerud, Mayor, at mayor@shelbymt.com or at the
address listed above. All comments received by August 10, 2026 by 5:00 p.m.,
will be considered by City of Shelby prior to authorizing submission of a request
for release of funds. Comments should specify which Notice they are addressing.

ENVIRONMENTAL CERTIFICATION

City of Shelby certifies to the Montana Department of Commerce that Eric
Tokerud, in his capacity as Mayor, consents to accept the jurisdiction of the
Federal Courts if an action is brought to enforce responsibilities in relation to the
environmental review process and that these responsibilities have been satisfied.
Montana Department of Commerce’s approval of the certification satisfies its



responsibilities under NEPA and related laws and authorities and allows City of
Shelby to use Program funds.

OBJECTIONS TO RELEASE OF FUNDS

Montana Department of Commerce will accept objections to its release of funds
and City of Shelby’s certification for a period of fifteen (15) days following the
anticipated submission date or its actual receipt of the request (whichever is
later) only if they are on one of the following basis:

1. The certification was not executed by the Certifying Officer of the City of
Shelby;

2. The City of Shelby has omitted a step or failed to make a decision or
finding required by HUD regulations at 24 CFR Part 58;

3. The grant recipient or other participants in the development process have
committed funds, incurred costs, or undertaken activities not authorized by
24 CFR Part 58 before approval of a release of funds; or

4. Another Federal agency acting pursuant to 40 CFR Part 1504 has
submitted a written finding that the project is unsatisfactory from the
standpoint of environmental quality.

Objections must be prepared and submitted in accordance with the required
procedures (24 CFR Part 58, Section 58.76) and shall be addressed to:

Montana Department of Commerce
Community Development Division
301 S. Park
P.O. Box 200523
Helena, MT 59620

Potential objectors should contact the Montana Department of Commerce to
verify the actual last day of the objection period.

Certifying Officer:
Eric Tokerud, Mayor
City of Shelby



